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XINHUA ROUNDUP OF REAGAN'S IRAN ARMS DEAL 


OW100337 Beijing XINHUA Domestic Service in Chinese 1532 GMT 6 Feb 87 
{Text] Washington, 5 Feb (XINHUA) — Roundup: A Complicated and Confusing Picture 


— The Reagan Administration's Role in the Arms veals as Viewed from a. Investigation 
Report 


By XINHUA reporter Ma Shi jer 


Last week, the Intelligence Committee of the U.S. Senate published a preliminary report 
on the Reagan administration's sale of arms to Iran anc use of the sales proceeds in 
supporting the Nicaraguan antigovernment armed forces. 


Some newspapers here hold that despite the lack of « definite conclusion on the problem 
under investigation, the report cites a host of testimonies and documents showing that 
the extent of involvement of White House officials in the arms deal was grea’er than 
expect:d. It is also revealed that President Reagan did not tell everything he knew, 
and that the Reagan administration had a serious problem in carrying out the 
established policy. 


Since the incident of U.S. secret arms sales to Iran was wacovered in early November 
last year, Re. gan bs insisted that his consent to this deal was mainly based on 
strategic considerations and reestablishing certain relations with Iran. In addition, 
he has repeatedly denied that the United States was using these weapons ia exchange for 
the release of American hostages in Lebanon. 


However, the testimonies and documents quoted in the report on the investigation 
indicate that using weapons in exchange for hostages was the main purpose of contacts 
between the Reagan administration and Iran. Accoruing to the report, one of the moct 
considered questions by the Reagan administration during the last 2 years was the fate 
of the U.S. hostages. Reagan himself always put the ltostage question in first place 
du: ing the whole course of U.S.-Iran contacts. Lt Co) s th, a former employee of the 
National Security Council, said that, at his meetings with Reagan, whenever they talked 
about U.S.-Iranian strategic relations and the moderates in Iran, Reagan would turn to 
the hostage issue. 


The report quotes a memorandum by former CIA Director Casey as saying that, at a 
meeting on 10 December 1985, Reagan strongly proposed the implementation of the Iran 
plan, disregarding the objections of some principal advisers. The memorandum made the 
suggestion bat, if the arms deal was revealed, in puolic statements the purpose of 
this deal be desribed as establishing relations with Iran, instead of an exchange for 


hostages. 


In addition, the report quotes testimony by former National Security Adviser McFarlane 
as saying that Reagan gave verbal“ approval of the first plan to sell weapons to Iran 
as early as July 1985. He said that Reagan earnestly hoped that this would lead to the 
release of the U.S. hostages. However, according to Regan, the White House chief of 
stafi and Reagan's trusted follower, Reagan became aware of this matter only after the 
arms deal had become a reality. 


The general public opinion is that, as can be seen from the report, the essertion that 
the arms sales to Iran was not intended for the release of the hostages, as Reagan has 
repeatedly alleged, is untenable. [paragraph continues] 


I. 10 Feb 87 B2 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


People know, of course, that Reagan would not rashly confess this because selling arms 
to Iran is incompatible with the weapons embargo policy that the United States has 
openly announced for years, and confession of the exchange of weapons for hostages is 
tantamount to confession of disruption of U.S. foreign policy by its own government. 


As for the transfer by U.S. ranking officials of the arms sales proceeds, in the 
amount of tens of millions of U.S. dollars, to the Nicaraguan antigovernment armed 
forces, as has been widely discussed, this is a more complicated question. This matter 
was first disclosed openiy by U.S. Attorney General Meese on 25 November last year. 
From that time up to the present, however, Reagan has said he knew nothing about this 
matter. 


Although the report states that no evidence showing that Reagan was aware of this 
matter has been found through investigation, the materials cited in the report indicate 
that the extent of involvement of White House officials in the matter of Nicaragua's 
antigovernment armed forces is much more intensive than the Reagan administration has 
so far acknowledged. 


The report reveals that an undated memorandum, probably written in April 1986, was 
discovered in North's White House office on 22 November 1986. The memorandum referred 
to a sum of $12 million obtained from the U.S.-Iranian arms deal used in purchasing 
“special supplies’ for the Nicaraguan antigovernment armed forces. At that time, U.S. 
Congress had explicitly banned military assistance to the Nicaraguan antigovernment 
armed forces. As can be seen, this matter may confront the Reagan administration as a 
serious violation of the law. 


The last part of the report lists 14 questions to be resolved. Wong the principal 
questions are what role the White House members and government organs played in the 
arms deal and in using the funds to support the Nicaraguan antigovernment armed forces, 
what was the plan for providing funds to these forces, how much Reagan knew about this, 
and whether the government used illegal acts to do this. 


The investigation by the Senate Intelligence Committee has come to an end. The next 
investigation, beginning in March, will be conducted by a new special commission formed 
by the Senate and House of Representatives. General public opinion believes that the 
result of the new investigation will be determined by the key persons’ testimonies and 
depend on whether the Reagan administration is fully cooperative. 


Observers here hold that the 65-page report, published by the U.S. Senate Intelligence 
Committee, gives more detail than ever about this “Irangate” incident, but is alsv 
raises more questions. What people got from this report is merely a complicated and 
confusing picture. Currently, thoewgh this incident is not as sensational as that more 
than a month ago, the repercussions bee not ended, and future developments remain to 
be seen. 
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BORDER TALKS WITH USSR RESUME AFTER 9 YEARS 


0091226 Beijing mus in English 1214 GMT 9 Feb 87 


[Text] Moscow, February 9 (XINHUA) — China and the Soviet Union resumed boundery talks 
here today after an interruption of nine years. 


The Chinese Government delegation to the talks is headed by Jian Qichen, vice minister 
of foreign affairs. His counterpart is Igor Alekseyevich Rogachev, Soviet vice foreiga 
minister. 

Qian and his party arrived 11 Moscow Sunday. 


Upon his departure at the Beijing airport, Qian told reporters: "We are pleased at the 
resumption of the Sino-Soviet boundary talks after an interruption of nine years.” 


Qian said the Chinese Gov zent holds that it is in the fundamental interests of the 
two countr’ and their peoples to resume the Sino-Sovie: boundary talks. 


The Chinese delegation will take an earnest and serious attitude toward the talks and 
make efforts for its progress, he said. 


The last boundary talks were held in May 1978 in Beijing. 


XINHUA WOTES GROMYKO-VANCE MEETING IN MOSCOW 
0W061922 Beijing XINHUA in English 1908 GMT 6 Feb 87 


[rent] Moscow, February 6 (XINHUA)-- Soviet President Andrey Gromyko today expressed 
his “dissatisfaction” with the current state of Soviet-U.S. economic, scientific an 
cultural cooperation, the official Soviet news agency TASS reported today. 


During a meeting in the Kremlin with former U.S. Secretary of State Cyrus Vance, 
Gromyko said that tis country will not raise any obstacles to the developaent of 
Soviet-U.S. relations and that people are lookiug forward to the U.S. Government having 
something to say on this same question. 


Honest and frank dialogue between political activists at all level is an important and 
necessary element in developing relations between the two countries, Gromyko added. 


Cyrus Vance is here in a delegation from the U.S. International Relations Council, 
which arrived here on February 2 at the invitation of the Institute of U.S. ard 
Canadian Studies of the Soviet Academy of Sciences. 
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PACIFIC NUCLEAR FREE ZONE PACT SIGNED 10 FEB 


BK100117 Hong Kong AFP in English O111 GMT 10 Feb 87 


[rext] Suvre Feb 10 (AFP) -- China Tuesday joined the Soviet Union as a signatory to 
the South Pacific Nuclear Free Zone Treaty, which the United States has rejected. 


Chinese Ambassador Ji Chaozhu signed two protocols to the treaty pledging not to test, 
use or threaten to use nuclear devices in the region. But Mr Ji said China reserved 
the right to reconsider its obligations “if other nuclear weapon states or the 
contracting parties to the treaty take any action in gross violation of the treaty and 
its attached protocols, thus changing the status of the nuclear free zone and 
endangering tue security interests of China.” 


The United States announced five days ago it would not sign the treaty becuse it did 
not wish to compromise its “global security interests and responsibilities.” Mr Ji did 
not refer to the U.S. decision but said “thore states in possession of large nuclear 
arsenals have a special resonsibility”™ to the r.gion. 


Britain is the only other nuclear power yet to announce its intentions towards the 
treaty. France, criticised for its continuing underground nuclear tests at Mururoa 
Atoll in French Polynesia, has decli..ed to sign the treaty. 

The treaty was drawn up by the South Pacific Forum -- the major regional body -- and 


has been ratified by most of its member nations. The Soviet Urion signed the treaty 
shortly after it came into effect last December. 


THAI DEPUTY PRIME MINISTER HOSTS RONG YIREN 
OWO91704 Beijing XINHUA in English 1649 GMT © Feb 87 


[rent] Bangkok, February 9 (XINHUA) -- The trade cooperation between Thailand and China 
will be further promoted, Thai Deputy Prime Minister Chatchai Caunhawan said here this 
evening at a dinner he gave in honor of Rong Yiren, vice chairman of the Chinese 
National People's Congress. 


Chatchai, also chairman of the Thailand-China Friendship Association, said that the 
association, which har « ered the l3th year since its founding, has been making 
efforts to promote the rade between the two countries. 


He noted that time ha. come for the Thai people to make investments in China and the 
Chinese people in Thailand, and for both peoples to go in for joint ventures. 


Rong, also chairman of the China International Trust and Investment Corporation which 
deals with investment promotion, in return expressed the willingness to strengthen and 
develop bilateral economic exchanges and the belief that economic cooperation between 
the two countries wiil be further developed. 


Rong and his party arrived here on February 5 on a 10-day visit to the country. 
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BEIJING REVIEW INTERVIEWS CGDK LEADERS 


OW100555 Beijing in Russian to the USSR 1800 GMT 9 Feb 87 


[Text] BEIJING Wel, in its 9 February issue, carr. s an interview conducted by a 
correspondent of te journal with Democratic Kampuches: Vice President Khieu Samphan 
and th: commander in chief of Democratic Kampuchea's tional Army Son Sen. The 
interviews were held on Cambodian territory on separate occasions. 


mien Sampl.an said: The present military situation shows, with all its clarity, that 
Vietnam has found itself in difficult circumstances on the battlefields of Cambodia. 
This bas caused serious difficulties for the economy, in politics, society, and the 
lives of the population. He pointed out that the new leaders of Vietnam have but one 
choice to extricate themselves from this situation: acceptance of the eight-point 
peace plan put forward y the Coalition Government of Democratic Kampuchea, which deals 
with the political normilization of the Cambodian question. 


Khieu Samphan consider) that, as yet, there have been no signs pointing to a Vietnamese 
desire to withdraw from Cambodia, nor of the readiness of the Soviet Union to stop 
support for Vietnam in its aggression against Cambodia. He called on all peace-loving 
countries in the vor id to continue to apply diplomatic pressure on Vietnam, stop 411 
aid, es well as brezk all trade and economic ties with that country. 


Son Sen said at his interview: The characteristic feature of last years’ battles in 
Cambodia was that the coalition forcer of the three participants of the Coalition 
Gove.nment of Democratic Kampuchea were scoring victories against the Vietnamese 
aggressccs in remote regions of the country by coordinating and upporting each other. 
He noted that military cooperation between the three sides is an important, progressive 
factor in military encounters. This serves as a guarantee for the present liberation 
struggle against Vietnamese aggression. 


XINHUA ANALYZES RESULTS OF PHILIPPINE . LEBISCITZ 
OWO91418 Beijing XINHUA in English 1311 GMT 9 Feb 37 


Nees Analysis: Philippine President Makes Step Toward Stability (by Zhai Shuyao)” ~~ 
XINHUA bead in- 


[Text! Meni.a, February 9 (XINHUA) — President Corazon Aquino is said to officially 
proc lain the ratification of the 1986 Constitution within days after the Philippine 
p ople gave an overwhelming yes vote to it in the February 2 plebiscite. 


According to the official results of the plebiscite submitted by the Commission on 
Elections, 6,627,111 or 77.04 percent veted for ratification vis-a-vis 4,953,373 or 
22.96 percen voted against. 


It is also impressive that with 25,079,329 registered voters, the voting ‘urnover rate 
is a historic high of 87.04 percent. 


The majority of affirmative votes was so big that even top opposition leaders, like 
former Defense Miniser Juan Ponce Enrile ond former Senator Arturo Tolentino, the 
running mte of ousted President Ferdinand Marcos, had to acknowledge their defeat. 
Tolentino declared he has withdrawn his claim to the “legitimate vice-presidency.” 
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The general public opinion here was that the approval of the charter will usher in 
political stability in the country plagued with disturbances for a long time, although 
some destabilizing factors remain. 


First of all, news analysis noted, the popularly ratified charter has erased doubts 
rbout the Aquino government's legitimscy. 


It was well recalled that the results of Aquino’s election as president last February 
were in dispute. ihe then National Assembly officially proclaimed Marcos the 
“legitimate president,” while Aquino claimed she won the election but she had nothing 


on paper to prove this. 


Since Aquino was swept to power by a civilian-backed mutiny, her opponents had long 
attacked her as a “president without legal basis.” 


Now the yes vote has come to mean that President Aquino has the legal authority to 
lead the nation. It marks the end to her transitional revolutionary government and the 
return to a constitutional government. 


The new Constitution, drafted by «a 48-member commission through four months of 
t work, has been now accepted although som of its opponents still insisted 
on criticizing it. 


The Constitution creates an administration with the president, a two-house legislature 
and a judiciary. A new parliament will be represented by a 24-seat Senate and «a 
250-seat House of Representatives. 


The charter gives the president an automatic six-year term and allows her to carry out 
reforms in the country. 


But it reduces the power of the president apparently to prevent the restoration of a 
dictator like Marcos. it limits the president to only ome six-year term and bans close 
relatives of the president from appointments to major government posts. 


It is unprecedented that courts would be empowered to rule on, and possibly cancel, 
presidential executive decrees, according to the charter. 


The military is subordinated to the civilian government under the charter. Members of 
the Armed Forces are not allowed to hold civilian posts. Private armies, rampant u der 
the e cule, are to be disbanded. 


Agticultaral reforms ere set as the base for an industrialization program, according to 
the Constitution. 


The charter bans foreign military bases in the country after the expiry of the lease on 
the U.S. bases in 1991. But it would permit such military installations after 1991 if 
a new treaty is approved by Senate or by a national referendum. 


For months, right-wing opponents have focussed their objections on the provision which 
automatically extends Aquino’s term to June 30, 1992. They asserted that there was no 
fair and accurate count of the February 7, 1986 presidential election in which Aquino 
and Marcos both claimed victory. They thus demanded a new presidential election. 


Left-wing forces, including the 500,000-strong May First Movement labor federation, 
also oprweed a ratification of the charter and criticized it as “pro-imperialist.” 
They said it contains no explicit ban on foreign bases under any circumstances. 
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Analysts here pointed wut the plebiscite was significant though it merely represents « 
first step toward establishing political stability. The implementation of the 
provisions as embodied in te Constitution is t ch more crucial. 


The Aquino government still faces major issues that need to be resolved to carry oct 
the charter, such as those on the coming national and local elections, the 
civilian-wilitary relationship, land reform, economic recovery, and, last but not 
least, the solution to the insurgency probles. 


Since the ratification of the 1'986 Constitution sow becomes « reality, political 
parties have started gearing for the congressional election on May 11 and local 
election on August 24. 


Both elections would mean a keen test of strength among the politicians, involving 
re-distribution of power. Only by winnirg the elections by candidates supporting her 
can President Aquino achieve further stability. 


The attitude of the Armed Forces toward the plebiscite is worthy of notice. There was 
a surprisingly big “no” vote to the Constitution in four major military camps in Metro 
Manila and the provinces. This, according to military sources, was due to the 
soldiers’ “strong sentiments against the government peace policy toward the insurgents.” 


It was learned from the presidential palace that even the president herself appeared to 
be concerned over the unusually high “no” vote registered in various milita-y camps. 


Aquino’s efforts to solve the problem of internal peace have now met with setbacks. 
Negotiations with the National Democratic Front (NDF), which includes the Communist 
Party of the Philippines, have just collapsed, as both sides differ widely on 
substantive issues for the peaceful solution to the l8-year wer between them. 


Talks with Muslim insurgents on the southern island of Mindanao, beginning today, are 
threatened by factional conflicts between the Moro National Liberation Front (MNLF) and 
other Muslim groups. The MNLF is demanding the revision of a provision of the 
Constitution on autonomy to be practised only in provinces where Muslims live in 
compact communities. The group insists on exercise of selif-ruic in the whole Mindanao 
and its surrounding islands. 


In spite of those thorny political questions, President Aquino has declared that with 
the chartet 6 approval, the government can sow move to the next p,iority -- economic 
development. The business community sees the approval of the charter as improving 
business confidence in the country. 


But it is an even harder job, as people here consider, to recover iiw ravaged economy 
characterized by mass unemployment and poverty and a burdensome foreign debt totalling 
27 billion U.S. dollars. 


Obeervers here held that after the ratification of the charter, President Aquino will 
carry no lighter responsibility than before. 


Still confronted with stern challmges, she will have to adopt vigorous measures to 
solve the political, economic and social problems lying ahead and then advance on the 
crest of the landslide victory in the constitutional plebiscite. 
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zs Beijing REMMIN RIBAO in Chinese bet 87 p 6 


(Commestary by REMMIN RIBAO reporter Ma Weimin (7456 3434 3046): “Paris Opposes 
Strengthening ‘Bloc Politics’ -- A Talk Beginning With the Abortion of the /-Nation 
Rome Meet ing 


[Text] Paris, 6 Feb -- The est ton meeting proposed to be held in Rome today to 
specially discuss the issue of hostages has failed to materialize. The reason is «hat 
France, the FRG, and Britain expressed their refusal to attend the meeting. 


It has been reported that it was the United States that first initiated the meeting, 
and then Italy personally invited other mations to attend the meeting. ‘ott sides of 
the Atlantic Ocean have held repeated informal consultations on this issue. Recently, 
as hostage-taking cases occurred one after another, such consultations have been 
conducted more frequently. The meeting was formerly echeduled to be held in «ecrercy. 
But a few days ago, when visiting the United States, Italian Foreign Affairs Minister 
Giulio Andreotti leaked word about the intenaced meeting. Hence, the secret came out 
into the open. 


The day before yesterday, French President Francois Mitterand and Prime Minister 
Jacques Chirac discussed the issue and consulted with the FRG. Then they decided not 
to attend the proposed meeting, iad Foreign Affairs Minister Jean-Bernard Raimond 
formally notified the United States of the decision. At the same time, they tendered 
advice to the United States, which threatened to use military force in Lebanon. ‘ater 
that day, West Germany and Britain expressed one after another the same attitude as 
France toward the meeting. 


At noon yesterday, the spokesman of the French Ministry of Foreign Affairs pointed out 
that France agreed to strengthening international cooperation to combat terrorism and 
that the ust ion meeting “was sot a suitable occasion for studying the issue of 
hostages” aud that “it would be reproachable in terms of both principle and the 
timing.” By the so-called “timing,” it seems that France was referring to the current 
buildup of dozens of U.S. warships in Lebanon's territorial waters. French public 
opinion finds it hard to understand U.S. intentions. They consider this imposition of 
military pressure by the U.S. Administration on Middle East nativns, including Iran, 
after the weakening of its position by the “Irangate” affair, a move to divert people's 
attention. 


In France's view, the /-nation meeting would be more harmful than helpful to the 
endeavors for the release of hostages, especially if the United States takes a reckless 
military course which might give rise to de possibility of the hostages being ourdered 
and arouse the hostility of the Arab world against the West. “Moreover, safeguarding 
and developing relations with the “moderate” nations in the Middle East is one of the 
basic starting points of France's Mideast diplomacy. More importantly, the 
negotiations in which France is seeking normalization of relations with Iran have been 
in a decisive stage in the last few days. On no accownt is France willing to see the 
important readjustamt of its Mideast policy, „ readjustment of far-reaching 


significance, damaged. 


The spokesman for the French Prime Minister's Office further pointed out yesterday that 
the appropriate measure to soive the problem of the hostages is conducting bilateral 
discussions between the parties concerned or consultations within the European 
Community. As France sees it, if the seven big sations act as “world gendarme,” it 
would be “extremely dangerous.” 
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Therefore, actailly, France opposed introducing “bloc politics” into the sens tive 
Middle East region by using the issue of hostages as an excuse and forming the 
so-called “holy alliance” in the struggle against terroriss. 


In the last few years, by relying on its economic pickup over the last 4 successive 
years, its leading position in the high-tech domain, and its reinvigorated national 
strength, the United States, which has iamense national might, has begun to take gore 
tough and even military actions in international affairs to compel its adversaries to 
subsit, to win over its allies for support, and to strengthen bloc politics to defend 
its position as the leader of an alliance. However, as a NATO member-states, since the 
years of General Charles de Gaulle, opposition to the dominance of world affairs by 
superpowers and the strengthening of bloc politics have always been important aspects 
of France's “independent foreizca policy.” The abortion of the Rome meeting reflects 
this difference between the two countries in international polit.cal strategy to « 
certain extent. 


WEN WEI PO ON PARLIAMENT’S DEBATE ON BBC SEARCH 
HK100318 Hong Kong WEN WEI PO in Chinese 4 Feb 87 p 1 


[Report by Huang Wei-kuo (7896 90251 0948): “Emergency Debate Held in the British 
Parliament on Police Searching the BBC Broadcasting Station”) 


[Text] London, 4 Feb -- A rare emergency debate was opened at 1515 in the British 
Parliament, and the Conservative Party and all opposition parties debated on the 
incident in which the special operation group of the British police made « sudden 
search of the BBC television station last weekend and took away « cumber of films 


concerning tie espionage satellite banned by the government. 


& yesterday's parliamentary meeting, the shadow secretary of the dome Department of 
the Labor Party expressed that the search his made people worry about the prospects * 
civil rights in Britain. Some people already feel anxious that Britain is heading 
toward the path taken by South Arica and fast Europe as it is also learned that during 
today's emergency debate in the Parliament, British Prime Minister Thatcher reaffirmed 
that the Conservative government does sot have any direct link with the incident in 
which the special operation group of the police searched the BBC's office in Scotland 
last weekend. 


She caid that the police have the right to apply tor a warrant at any time and the 
court has the right to grant it. 


NPC LEADERS MEET FRC OVERSEAS CHINESE § FEB 
OWO92325 Beijing XINHUA Domestic Service in Chinese 0218 GMT 9 Feb 87 


[By reporter Xia Zhimian) 


[Excerpts] Bonn, 8 Feb (XINHUA) — Vice Chairman He Ying and member Li Pu of the WPC 
Overseas Chinese Committee today met with dozens of local Overseas Chinese at the 
Chinese Embassy in the FRG. They brief d the Overseas Chinese about the progress ir 
construction and refors in China and heard their opinions concerning Overseas Chinere 
affairs and legislative work. [passage omitted! 


Chinese Ambassador to the FRO Guo Fengmin was present at the meeting. 
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He Ying, Li Pu, and three othe: members of the grou~ arrived in West Germany on the 
first leg of their goodwill visit to Overseas Chinese on 7 February. They will leave 
here for Britain and France on 13 February. 


During the stay in West Germany, they will also call on local Overseas Chinese and the 
Chinese community. They visited a Chinese school run by Overseas Chinese in Bonn on 7 
February. 


COOPERATION AGREEMENT SIGNED WITH FRG 


0091600 Beijing XINHUA in English 1549 GMT 9 Feb 87 


[Text] Beijing, February 9 (XINHUA) — An agreement on three operation projects 
between China and the Federal Republic of Germany was signed here today. 


The three projects are a precision machinery training center and a microfilming 
technology training center in Beijing and a welding technology training center in 
Harbin, northeast China. 

Federal Germany will provide 12.5 million Deutsche marks for the projects. 


The document was signed by Shen Jueren, Chinese assistant minister of foreign economic 
relations and trade, and Federal German Ambassador to China Per Fischer. 


SWEDISH AIR FORCE COMMANDER WELCOMED IN BEIJING 


OWO91450 Beijing XINHUA in English 1436 GMT 9 Feb 87 


[Text] Beijing, February 9 (XINHUA) -- Wang Hai, Air Force commander of the Chinese 
People's Liberation Army, hosted a dinner to welcome Lieutenant General Sven-Olof 
Olson, comander-in-chief of the Royal Air Force of Sweden, and his party here this 
evening. 


In his toast, Wang said that friendly contacts between the Chinese and Swedish armies 
have been increasing along with the development of Sino-Swedish relations in recent 


years. 


He described the visit of Olson, the first commander-in-chief of the Swedish Air Force 
to China, as a significant event in the relations between air forces of the two 
countries. 


In reply, Olson expressed the belief that his visit will strengthen the friendly 
relations existing between the two countries. 


Olson and his party arrived here yesterday at the invitation of Wang Hai, who presided 
over a ceremony to welcome the Swedish visitors here this morning. 
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RENMIK &IBAO ON ECUADORAN PRESIDENT'S KIDNAPPING 


HKO90741 Beijing RENMIN RIBAO in Chinese 8 Feb 87 p 6 
{"Roundup” by Zhu Mauting (2612 3341 1656): “Political Turbulence in Ecuador”) 


[Text]! The kidnapping of Ecuadoran President Febres Cordero, which occurred recently, 
reflects the internal contradictions of this Andes country in South America. This 
incident has been followed with interest by various countries. At present, although 
the incident has been settled, the turbulence has not ended. 


The President Fell Into the Clutches of Mutinous Troops at the Taura Air Base [subhead] 


On 16 January, Ecuadoran President Febres, accompanied by Defense Minister Medardo 
Salazar and other government officials, took a trip from Quito, the capital, to the 
Taura Air Base to attend a military ceremony. Soon after the ceremony began, some 
paratroops on the base suddenly launched a premeditated attack on the president's 
guards. The latter, being hopelessly outnumbered, were defeated, and President Febres, 
as well as the defense minister, Air Force commander, and other officials, were 
kidnapped by the mutinous troops. They were then detained in a church near the base. 
Later, the nut inous troops issued a statement, putting forth ite demands, including 
the release of former general Chief of Staff and Air Force “ommander Vargas and the 
dismissal of Febres from his post. 


The incident shocked both the country and the whole world. The National Chamber of 
Representatives and the Supreme Court urged the release of Febres and che following of 
legal procedures. Proceeding from their stand of maintaining the progress of 
democratization, Latin American countries denounced this military mutiny one after 
another and expressed their support for the Ecuadoran president. 


Through 5 or 6 hours of negotiations, an agreement was reached between the government 
side and the mutineers, according to which the government agreed to release former Air 
Force Commander Vargas immediately and the mutineers agreed to release the president 
and his companions and give up the other four demands. As a result of the 
negotiations, President Febres signed an order releasing Vargas and another document 
promising not to take legal action against either officers or men participating in the 
mutiny, or any other actions of retaliation. Thus, a peace settlement was reached in 
this incident of the 12-hour detention of the president. 


The Vargas Case Was the Fuse [subhead] 


The main purpose of the mutinous troops was to save Vargas, who was put in prison by 
the government last March. Vargas was former chief of general staff of the Army and 
concurrently commander of the Air Force. On 2 March last year, when his term of office 
expired, he did not resign at the right time according to law but, instead brought some 
people into the National Defense Building on 7 March, criticizing the defense minisi_r 
and the commander of Land Forces for corruption. He argued with the defense minister 
and they then shot at each other. After that, the president ordered his dismissal from 
all his posts. But he declared that he would not resign and returr d to the (Manta) 
{man ta 2581 1044] Air Base near his hometown to further defend his position. Thus, a 
situation of confrontation emerged between the Land Forces and the Air Force. 
President Febres was very angry with Vargas for what he had done. [paragraph continues] 
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One the one hand, he carried out some military deployment to force Vargas to submit, 
and on the other, he announced the carrying out of an investigation of the question of 
corruption of top military leaders. After the defense minister and the commander of 
Land Forces were forced to resign from their posts, Vargas gave up his (Manta) Base and 
went to Quito to surrender himself to the president. 


However, the incident did not end there. On 13 March, Vargas initiated a military 
mutiny and seized the Marshal (Sukalay) [su ke lei 5685 0344 7191) Air Base and a 
nearby international airport, attempting to overthrow the Febres government. The 
government side then mustered the Land Forces and defeated the mutinous troops, and 
Vargas was arrested. But this incident aroused resentment among those officers and 
troops who were loyal to Vargas and finally led to the recent kidnapping of the 
president. 


The Government Is Faced With Numerous Contradictions and Difficulties [subhead] 


Ecuador is an equatorial state of South America. In 1979, the former military 
government was replaced by a civilian government. Febres is the second president since 
the restoration of the constitutional system. But things have not been going smoothly 
for him during the past 2 years since he came to power. Both his domestic and foreign 
policies have been strongly criticized. In June last year, an election was held in the 
Ecuadoran National Chamber of Representatives. As a result, the governing Social 
Christian Party and its allies won only 19 of the 71 seats, and the progressive groups 
formed by the opposition parties gained more seats. Taking advantage of this 
superiority, the opposition parties have often posed difficult problems for the 
government. After the kidnapping incident, the National Chamber of Representatives 
held a special meeting at which a decision was adopted pointing out that mistakes in 
government policies were the cause of the incident and demanding that the president 
resign. Although this is not an enforceable decision, the prestige of the president 
will undoubtedly be damaged. 


At present, the relations between the government and the Air Force are still delicate. 
Febres is likely to encounter a lot of difficult problems in the next 1 and 1/2 years, 
during his remaining term of office. 
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XI_ ZHONGXUN MEETS KUOMINTANG CONFERENCE DELEGATES 


0909135 Beijing XINHUA Domestic Service in Chinese 1330 GMT 8 Feb 87 


{By reporter Zhou Changxin] 


[Excerpts] Beijing, 8 Feb (XINHUA) — The National Conference of the Revolutionary 
Committee of the Chinese Kuomintang opened this morning at the Great Hall of the 
People. The opening ceremony was presided over by Qu Wu and Qian Changzhao, chairman 
and vice chairman of the Central Committee of the Revolutionary Committee of the 
Chinese Kuomintang. Qu Wu delivered the opening speech. Zhu Xuefan, vice chairman of 
the Central Committee of the Revolutionary Committee, presented a work report. 


Xi Zhongxun, Chen Pixian, Wang Zhen, Peng Chong, and Yang Jingren met and had a group 
photo taken with delegates prior to the meeting. On behalf of the CPC Central 


Coammittee, Wang Zhen greeted and spoke at the meeting. 


In his opening speech, Qu Wu said: We should greatly improve and strengthen our 
political and ideological work. We should particularly stress the education of our 
meabers in upholding the four cardinal principles. We should raise the quality of our 
mesbers. We should unswervingly follow the same political line as the CPC. At the 
same time, we should further promote the cooperation between the new and old 
generations and expedite the process of the new generation replacing the old at various 
levels of leading organs and work offices. 


Zhu Xuefan, vice chairman of the Central Committee of the Revolutionary Committee of 
the Chinese Kuomintang, delivered a work report entitled: Hold High the Patriotic 
Banner, Unite and Struggle, and Contritute To the Reunification and Revitalization of 


the Motherland. 


Zhu Xuefan reviewed the Sixth National Conference of the Revoiutionary Committee of the 
Chinese Kuomintang which was held in December 1983. He said that since that meeting, 
more individual members have taken part in the state's political iife and in patriotic 
united front activities. In the course of political consultation and democratic 
supervision, with the general tasks of the new period in sind, they have offered 
constructive suggestions and proposals on the state's major policies and issues. They 
have also done a lot of work in assisting the Chinese Communist CPC ad the government 


to implement related policies. [passage omitted] 


Referring to the future main tasks of the Chinese Kuomintang, Zhu Xuefan said: We 
should uphold the four cardinal principles. On the basis of strengthening our own 
organization, we will fully put our characteristics and advantages into play. We will 
make it our important task to help the implementation of the principle of “one country, 
two systems" and to promote the peaceful reunification of the motherland. We will 
actively take part in building socialist material and spiritual civilization and in 
building socialist democracy and the socialist legal system. [passage omitted] He 
continued: We should, in the spirit of “showing utter devotion to each other and 
sharing weal and woe together,” willingly accept the leadership, supervision, and 
assistance of the CPC. But at the same time we should seriously and in a responsible 
manner express our views on state affairs, convey the opinions and demands of the 
masses associated with us, represent the rightful interests of our members, and help 
the CPC and the government know the popular will and discover and solve problems. 
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We should actively take part in the various patriotic united front activities and help 
the people s political consultative conference bring its role and function of political 
consultation and democratic supervision into full play. 


Leading comrades of the CPPCC, the United Front Department of ihe CPC Central 
Committee, democratic parties, and organizatiors concerned also attended the opening 
ceremony. Zheng Dongguo, Jia Yibin, Hou Jingru, Xu Qichar, Peng Qinyuan, Li Ganliu, 
vice chairmen of the Central Committee of the Revolutionary Committee of the Chinese 
Kuomintang, and 380 delegates attended the meeting. 

RENMIN . ZATION’ ADVOCATES 


0W230748 Beijing XINHUA in English 0725 GMT 23 Jan 87 


[rent]! Beijing, January 23 (XINHUA) — Today's PEOPLE'S DAILY continues criticizing 
those advocating “total Westernization”, saying that their action goes against China's 
Constitution. 


"Violation of the Constitution means harming the fundamental interests and common will 
of all citizens,” the paper said in a frontpage commentary. 


“These people are being denounced because they are attempting to abolish the four 
cardinal principles (adherence to the socialist road, the people's democratic 
dictatorship, the leadership of the Communist Party and Marxisa-Leninism and Mao Zedong 
Thought), which are explicitly stipulated in the Constitution,” the commentary said. 


“Those advocating ‘total Westernization’ want to replace socialism with capitalisa by 
fully adopting capitalist systems in jgolitics, economy and ideology,” the commentary 
stressed, and if we follow them, our socialist course is doomed to failure and people 
will suffer. Adherence to the four principles ‘s inseparable from reform and opening 
to the rest of the world, and this concept is embodied in the Constitution,” the 


commentary said. 


The commentary quoted the Constitution as saying, “The People's Republic of China is a 
socialist country under the people's democratic dictatorship led by the working class 
and based on the alliance of workers and peasaris, and the nature of this systes 


stipulates all power belongs to the people.” 


“Being masters of the country, the Chinese people enjoy democratic and legal rights, 
but if those advocating ‘total Westernization’' achieve their aim, all this will be 
abolished,” the commentary continued, adding when people are deprived of their 
democratic rights, socialist democracy will go nowhere. 


According to the commentary, the Constitution also says: All state authorities, the 
Armed Forces, all political parties, public organizations and enterprises must abide by 
the Constitution. All acts in violation of the Constitution must be investigated, and 
no organization or individual may enjoy the privilege of being above the Constitution 
and the law," the paper said. 


The Chinese Communist Party's charter also st ipule es: “The party must carry out its 
activities within the limits of the Constitution and the law." The commentary called 
on people to combat bourgeois liberalization by upholding the Constitution. 
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NONGMIN RIBAO STRESSES CONTINUED REFORMS 


HK100245 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 9 Feb 87 


{Text] The 9 February NONGMIN RIBAO carries a commentator'’s article entitled: Reform 
Remains the Main Topic in Rural Work This Year. It states that the comrades engaged in 
rural work must be quite clear ideologically what the main topic is among all the 
multitude of rural work tasks. As it has been in the past few vears, the main topic 
this year remains to ut inue unswervingly to carry out reforms in depth. 


The article points out that the rural reforns which started after the 3d Ple ary 
Session of the llth CPC Central Committee have already taken two great strides forward, 
spanning a period of 8 years. The first step, whose mejor aspect consisted of the 
contract responsibility system, advanced with irresistibl. force with repeated high 
tides, achieving results that attracted worldwide attenticn. The second step, which 
involves the circulation field, has encountered many difficulties and obstacles while 
scoring successes. In thse circumstances, some people hold that the reforms ave 
already been completed, and it will be very difficult to carry out any more reforms. 
Some say that the potential for reform is already exhausted, and there is little left 
to do. These ideas fail to reflect the real state of affairs. 


The article poi s out that reform remains the main topic in rural work this year. We 
should concentrate on grasping the following aspects: In accordance with the demand of 
developing a planned commodity economy, we should continue to reform the state purchase 
system, and establish and perfect an agricultural product market setup. Special 
attention should be paid here to perfecting the grain contract purchase system, and to 
truly lifting restrictions on and enlivening grain not covered by the contract 
purchase. We should further perfect two-layer operations and perfect the contract 
system based on the household with payment linked to output. 


The main thing is to do a good job in two respects: 1) To provide production services 
for the peasant households; and 2) to strengthen the management of the contracts. We 
should encourage the peasants to voluntarily organize a variety of economic combines 
that do not change the production relations and that recognize individual independent 
interests, and develop various economic ties among agriculture, industry, and commerce, 
between urban and rural areas, and among different regions. We should apply guidelines 
to correctly deal with individual economy and private enterprise. We should continue 
to readjust the production structure, and develop township and town enterprises in 
light of local conditions, to promote the switch of the agricultural labor force. 


RI 1 PIRIT 


HK'00219 Beijing GONGREN RIBAO in Chinese 26 Jan 87 p 1 
{Editorial: “Better for Oneself To Sweat More Than To Give Trouble to the Country"] 


[rent]! The clarion call of the fighters on the southern border, “The suffering of 
personal losses is for the happiness of a billion people,” has long spread over the 
nation. Now, the group sent by the All-China federation of Trade Unions to convey 
their greetings and appreciation to the front at Laoshan has brought back the clarion 
call wf the soldiers at the front: “Everything in the motherland is linked to our 
hearts. We will dedicate ourselves selflessly to the people.” I paragraph continues] 
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These two slogans share the same origin. They are congealed with the lives and blood 
of the soldiers at the front, and are very worthy of our attention and concern. 


“Everything in the motherland is linked to our hearts. We will dedicate ourselves 
selflessly to the people.” This is the spirit of China in the 1980's. It should 
become the common spirit of the people throughout the nation, and the spirit of the 
leading class of our country -- the working class in particular. Such a lofty spirit 
of the soldiers at the Laoshan front is entirely identical with the spirit of the 
Chinese working lass: “Better for oneself to sweat more than give trouble to the 
country.” China s 120 million workers and staff merbers should learn and bring forward 
such a spirit of dedication, adhere to the four cardinal principles, oppose bourgeois 
liberalization, persevere in reforms and opening up, improve the standards of 
professional ethics, strengthen labor discipline, unfold activities in increasing 
production and practicing economy, and do a good job in the four modernizations. 


The proud words of the soldiers at the front that “everything in the motherland is 
linked to our hearts; we will dedicate ourselves selflessly to the people” has on the 
one hand profoundly and vividly expressed the strong aspirations of our soldiers to 
show concern for the four modernizations and the general situation of stability and 
unity .n the motherland; on the other, it has demonstrated their spirit of selflessness 
of showing no fear for hardship and danger, not fearing bloodshed and sacrifice, and 
willing. dedicating everything to fuflill their aspirations. Raising the slogan 
“Better for Oneself To Sweat More Than Give Trouble to the Country” among the 
contingent of the working class is precisely for the purpose of continuing to carry 
forward the spirit of arduous struggle and building up the country through thrift ané 
hard work. This is not an expedient measur:, but a principle of governing the nation 
to be adhered to for a long time. For some time past, some people became confused 
about this correct principle under assault by the ideological trends of bourgeois 
liberalization. Our working class sh ild vigorously bring forward this glorious 
tradition. 


Since the founding of the PRC, China has remained a developing country with a vast 
territory, a weak foundation, lacking in national strength, and short on personal 
prosperity, prosperous even though China's economy has made progress by leaps and 
bounds. This is because we started our construction on a semicolonial and semifeudal 
basis, and the time has been short. To change such a situation, it is necessary to 
rely on the people throughout the country, and on long-term arduous struggle of our 
working class in particular. At present, many things have to be handled by the state. 
Under such circumstances, if every enterprise and every locality pins its hopes on and 
relies on the state, if the 400,000 enterprises throughout the nation and the 1 billion 
people in China rely on the state for everything and reach owt their hands to the stete 
for help, how is it possible for our cause to make progress! How could China enjoy 
good prospects! It is therefore imperative for us to bring forward the spirit of 
"Better for oneself to sweat more than give trouble to the country.” Only then will it 
be possible for our undertakings to start from scratch, to grow from small to big, for 
producion to develop year after year, and for our economy to grow with each passing 
day. Whatever difficulties and problems there are in making progress, in increasing 
production and in improving our living standards, we can only rely on ourselves by 
sweating more and creating sore! 


To uphold the slogan “Better for Oneself To Sweat More Than Give Trouble to the 
Country,” means to adopt end bring forward the spirit of self-reliance. Can we imagine 
any foreign country bestowing favors on a country with a population of 1 billion in 
order to build socialism with Chinese characteristics? (paragraph continues] 
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This proplem cannot be solved even if all the capitalist countries joined together, 
without even mentioning that capitalists are after all capitalists and will never help 
us out of pure generosity. We should continue to adhere to importing foreign 
technology and capital, but this can only be a supples unt to our economic development. 
The key lies in relying on our own efforts, in practici g self-reliance, goicg all out 
to make progress, and waging heroic struggles under the leadership of the party. 


The working class throughout the nation should prove themselves to be the leading class 
of the nation with their on practical action. They should follow the example of the 
PLA in winning the respect of the people throughout the nation with their exemplary 
actions. Our workers and staff should adhere to the four cardinal principles and stand 
at the forefront of opposing Dourgeois liberalization. At their own posts, they should 
implement the slogan “Better for Themselves To Sweat More -han Give Trouble to the 
Country.” They should bring forve d the revolutionary spirit of arduous struggle, 
self-reliance, the spirit of the foolish old man who moved the mountain, and the spirit 
of building up the country through thrift and hard work. They should unfold activities 
in increasing production and practicing economy, increasing revenues and cutting down 
expenditures, in order to work hard and strive for the realization of the Seventh 
5-Year Plan as well as the great two-step [liang bu 0357 2975] pian! 


IT POLICY 


OWO90838 Beijing XINHUA in English 0829 GMT 9 Feb 87 


[rent] Nanning, February 9 (XINHUA) -- The major task for Chinese banks iv 1987 is to 
curb the inflated demand for funds and to help the economy develop in «# stable and 
steady manner, according to Chen Muhua, state councillor and the governor of the 
People’s Bank of China. 


Chen told a national meeting with opened here today that “banks should this year 
tighten up the money supply and credit on the one hand, and give due support to 
economic development in 4 rational way on the other.” 


To fulfill this year's task, Chen said, banks should consider giving loan priority co 


circulating funds, to supporting the production of goods that sell well, to export 
production, to the development and purchase of farm and sideline produce, and tc the 


development of basic industries. 


“Funds should be guararteed for key state construction projects, projects under the 
state plan and production projects, while others should be strictly controlled, «che 


said. 


Chen asked the specialized banks to try by all means to increase deposits. The policy, 
“the more deposits a bank receives, the more loans it can issue, and the less deposits 
it receives, the less loans it can issue”, is still applicable, Chen said. 


She asked banks to help enterprises increase production while reducing costs, to clear 
up back’ogs and to recall overdue loans. 


The monetary and credit policy for this year is decided by the state economic policies, 
Chen explained. In economic development, the state will stress curbing inflated social 
demand and price rises, improving the economic returns of enterprises and achieving a 
basic ba ance between the general social demand and supply. 
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On Foreign Exchange, Loans 


OWO908S8 Beijing XINHUA in English 0850 GMT 9 Feb 87 


[Text] Nanning, February 9 [XINHUA] -- China will further improve cont ol on foreign 
exchange and foreign loans, and take stricter measures concerning the approval of 
foreign commercial loans and the issuing of bonds abroad, according to Chen Muhua, 
state councillor and governor of the People’s Bank of China. 


Due support will be given to enterprises pro‘ucing export goods in foreign exchange 
loans so as to ensure increases in foreign exchanged earnings. And there must be 
strict control on foreign exchange earnings, she told a meeting of the Central Bank, 
which opened here today. 


Controls on the use of foreign exchange for imports will also be intensified. Without 
state approval, no enterprises will be allowed to use more foreign exchange than the 
state quota. The spending of foreign exchange for non-trade and non-production 
purpose or for sending delegations to foreign countries will be curbed. 


Chen called for an active and ¢-eady development of utilization of foreign funds, but 
stressed that guarantees should be very strict for borrowing from abroad. This year, 
the state plans to conduct a survey on the use cf China's foreign debts, she disclosed. 


She urged that more mortgage loans in foreign currencies should be issued and 
enterprises are encouraged to help regulate the use of foreign currencies among 
themselves. She stressed, however, that those who borrow mortgage loans in foreign 
currencies should have adequate amounts of foreign currencies hand. Also, the issuance 
of loans should not exceed the state plan for capital construction. 


RENMIN RIBAO ON ‘MODELS’ FOR ECONOMIC REFORM 
HKO90727 Beijing RENMIN RIBAO in Chinese 8 Feb 87 p 1 


("Sunday Forum” article by Ma Licheng (7456 4539 6134): "Models Had Better Be Used 
With Caution”) 


[rent]! More and more “models” have been mentioned in the propaganda for the reform of 
the economic structure in recent years. Apart from the “Wenzhou model,” we have the 
“southern Jiangsu model,” the “Haian model,” “Zhu Jiang model," “Gengche model,” and so 
on. There are indeed too many models. 


By definition, model means a mote to be imitated. Not long ago, a newspaper presented 
the “Wenzhou model,” and published an article asserting that this model meets the needs 
of most rural areas in China. The newspaper's view was immediately echoed by some 
other newspapers and thus has had great influence. 


The success of the economic reforms in Wenzhou and southern Jiangsu as pilot projects 
is obvious to all. Having had their minds emancipated and taking local circumstances 
into consideration, the cadres and masses in these places have broken away from the old 
conventions, boldly blazed new trails, and opened up new roads to development of the 
rural commodity economy by different means -- either by developing household industries 
or by exploring the favorable conditions of central cities. [paragraph continues] 


A AA 
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As a result, the productive forces in rural areas have grown drastically at an 
unprecede..tedly high speed and the peasants’ livelihood has greatly improved. There is 
no doubt that their fresh experience in pursuit of prosperity can be made use of by 
other rurel areas in the country. 


However, as the old saying goes: “The orange originated from south of the Huai He; if 
transplanted north of the river, it will be changed into a zhi [poncirus trifoliata, a 
kind of orange with thick skin and thin pulpl. As our country has extrerely vast 
rural areas and the natural environment, social conditions, and economic circumstances 
vary greatly from place to place, to acc aplish socialist modernization we can hardly 
copy just one or several “models.” For example, Wenzhou has a large population but 
scarce farmland; the highly developed sea transport network makes distribution of goods 
very convenient; and Wenzhou people are traditionally well-known for their commercial 
talent. Therefore, Wenzhou's specific practices can hardly be applied to those 
traditionally isolated rural areas in the hinterland which have no sound basis for 
commodity econory and lack funds and conditions for industrial development. What is 
gore, even comrades in Wenzhou do not agree that their economic development pattern 
should be regarded as a “model.” They say: Our most important experience is that we 


do not recognize any model. 


The reform of the eccnomic structure is a very complicated .ask. Different localities 
have to deal with their own specific circumstances and problems. There is no 
established model to be followed nor universally applicable « «perience to be copied. 
What we can do is to work out measures ia light of local conditions. Our comrades in 
various localities should consider their own conditions and boldly blaze new trails. 
Only those who do not use their brains copy other's experience regardless of their own 
conditions, while really capable persons take their own roads. 


We have suffered from the practice of indiscriminately copying “models” in the past. 
These bitter lessons have taught us that although it is useful to exchange experience 
with others, after all we must find a way to reform that will suite our conditions and 
meet our own needs. In the past fear years, in both the urban and rural reforms, we 
have upheld the principle of seeking truth from facts and proceeded in everything floss 
reality under the leadership of the CPC central authorities. We have found gore and 
more ways to success and made greater and greater progress. Practice has shown that « 
country or an ares engaging in reform sust take its own road; and indiscriminately 
copying others’ “models” can easily lead to failure. 


090537 Beijing RENMIN RIBAO in Chinese 6 Feb 87 p 5 


{Article by Zhang Guangrui (1728 0342 3643): “A Probe Into the Operation € Suall 
State-Run Enterprises on a Leasing Basis") 


[Trent] Over the past 2 years, small state-run enterprises in Shenyang, Wuhan, and other 
areas have carried out a pilot project of being contracted for or leased by collectives 
or individuals. This has aroused the attention of many departments, areas, and people 
of various circles. Compared with the current management system and methods of 
business operation of state-run enterprises, the main advantages of salli enterprises 
conducting an operation on a leasing basis are: 1) The principle of separating 
ownership from the right of operation can be carried out. [paragraph continues) 
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The leased enterprises are no longer attached to administration departments, thus 
benef‘ ing the enlivening of business operation. 2) It can truly implement the manager 
responsibility system and ersure and enhance the manager responsibility system. 3) [ft 
can solve, to a certain ex ent, the problem of enterprises assuming responsibility only 
for their profits but not for their losses. [Enterprises can become commodity producers 
that can operate independently and assume sole responsibility for their own profits and 
losses. ) It can define in a legal form the responsibility, power, and interests of 
the state, the enterprises, the lessees, and the workers anc legally guarantee all 
economic relationships and interests within the enterprises. 5) It can help the state 
in shifting its direct management of enterprises into indirect management over 
enterprises. 


According to recent investigation and analysis of the operation of small enterprises on 
@ leasing basis in Shenyang and Wuhan, we feel that the current leasing form and 
methods are imperfect and are an imcomplete leasing form. According to China's 
practical conditions, if we want to further carry out the operation of small 
enterprises on a leasing basis and to perfect the operation, we must cay attention to 


properly solving the following problems: 


1. Selecting good lessees -- It is necessary to particularly examine the operation and 
management ability, cultural level, working experience, and performance of the 
lessees. Meanwhile, their level of implementation of policies, moral integrity, and 
financial status should not be ignored. Enterprises must adopt the method of pubiic 
bidding. An examination and assessment committee, consisting of the leased units, 
specialists employed by the leased units, and representatives of the workers of the 
leased units, can test and evaluate the bidders and select outstanding ones. As seen 
from present practice, it is relatively appropriate and feasible to select lessees form 
within enterprises, because it is very difficult for outsiders to have a complete 
understanding of the enterprises in the short time between soliciting bids to the 
execution of bidding. Insiders from within the enterprises usually know more about the 


enterprises. 


2. Adopting a reasonable leasing form — Whether the leasing form should be leasing by 
individuals, joint leasing by some workers, or collective leasing by all workers should 
be decided according to specific conditions, and a unitary form should be avoided. At 
present, however, dhe form of workers jointly leasing an enterprise and the form of all 
workers collectively leasing an enterprise would probably be better. Thus, the 
interests of the lessees (or their representatives) are closely linked with those of 
the workers. It can avoid sharp contradictions in distribution and is also beneficial 


to changing the representatives of the legal person wher necessary. 


3. Defining the scope of leasing -- Some people propose that the lessees only lease 
the property of entervrises, pay rental according to the property and the length of the 
lease, and be able to employ the original workers of their own accord. At present, 
this method is unsuited to China and cannot be effected in practice. It must be known 
that leasing enterprises is different from a bankruptcy auction. The scope of leasing 
is limited to the right to operate state property, and to lessees’ right to employ 
workers within the enterprises. Lesvees are not allowed to dismiss original workers at 
will. Otherwise, it will result in the unemployment of some workers and cause chaos in 
society. 


4. Defining reasonable rentals -- At present, the rental for leasing an enterprise is 
usually decided as follows: After the achievement of a base profit figure, the excess 
amount of profit should be shared; and what is left after deducting the share of the 
lessee should be treated as the rental. This method is unscientific and should be 


improved. [paragraph continues] 


_— 
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First, we must take into account the interests of four parties, namely, the state, the 
enterprises, the workers, and the lessees. and must adhere to the principle of the 
state increasing its income, the enterprises cetaining more, workers gradually 
increasing their income, and lessees gaining benefits. Second, before less ing out an 
enterprise, the departments concerned must seriously settle claims and debts of the 
enterprise and correctly assess its assets. Third, consideration gust be given to such 
factors as the fixed assets, circulating funds, operational status, and geographical 
environment of an enterprise and market trends. Fourth, in view of the existing 
situation of most all enterprises, the rentals should sot be set too high. 
Enterprises must be given some room so as to becom vigorous step by step. 


5. Arousing th enthusiasm of two types of people -- In trying to revitalize small 
enterprises by ieasing them, it is necessary to arouse the enthusiasm of both the 
lessees and the workers. This requires us to properly solve the distribution problems. 
The current practice is that if the leased enterprises are profitable, most of their 
profits will go to the lessees. The workers are entitled to «a smaller amount. For 
example, in 1985, the average amount of profit for the lessees of 32 leased enterprises 
(including collective enterprises) in Shenyang was 16,000 yuan. Some of them got as 
much as several tens of thousands of yuan each. However, in that year, the workers- 
annual income increased by only 16 percent on the average. Thus, some lessees dared 
mot take their profits and workers complained. Our opinion is that generally speaking, 
a lessee’s income should be about three times, but not more than five times, the per 
capita income of his enterprise's workers. There should alec be a difference between 
the income of these workers and that of state-owned enterprise workers. We sould make 
some allowance in our policies to help these enterprises make more profits. 


6. Reforming management -- Judging by de current situation, it can be seen that leased 
enterprises will still have to remain under the control of administrative departments 
for some time. Since leased enterprises are excluded from the system governing the 
management of state-owned enterprises, the departments previously in charge of them 
should no longer directly manage them. Otherwise, decentralization regarding these 
enterprises and their revitalization will be out of the question. Given this, perhaps 
we could ask the finance departments or an independent organ to manage their property, 
to collect rents, to formulate a system governing the management of these enterprises, 
to invite lease tenders, to sign contracts, and 80 on. 


7. Raising development funds — It is difficult for small enterprises to develop by 
relying on their own stength. Thus, it is necessary to raise funds for the development 
of leased enterprises. Sources of funds may possibly include the following: First, 
rents collected from leased enterprises; second, contributions and loans from local 
finance departments; and third, ¢-preciation allowances for these enterprises. We can 
pool these funds to finance the technical transformation of leased enterprises. By 
using these funds with compensatory payments, leased enterprises can gradually develop 


production. 


8. Readjusting the relevant systems -- It is necessary to readjust and reform the 
relevant systems which are currently in force, such as the financial, taxation, 
banking, labor and wage, pricing, and industrial and commercial administrative systems, 
and to formulate a system and set of methods which are conducive to the revitalization 
of leased enterprises. This system and this set of methods should be different from 
those applicable to state-owned enterprises and should not be a duplicate of those 
applicable to collective enterprises. 


1. 10 Feb 87 2 10 AI 
PRC NATIONAL AFFAIRS 


To avoid the problem of each going his own way, the problem of different lease 
standards stressing different things, and the problem of the existence of great 
differences between different lease terms and different management cystems, the 
relevant national departments should jointly formulate management regulations on the 
leasing and operation of small state-owned industrial enterprises. Various localities 
should, on the basis of this set of regulations ani their special conditions, formulate 


their own specific regulations. 


9. Doing thinge methodically and gradually — It is both practical and possible to 
popularize the leasing system among small enterprises. However, this is quite « 
serious matter of policy. Perfect and well-conceived methods have yet to be found. 
The practice of rushing headlong into mass action and the practice of allowing higher 
authorities to e decisions, assign quotas, and set time lieits are not very 
acceptable and ald be avoided. We should make preparaticns and plans, dc things 
methodically and gradually, lease enterprises only when they are ready, and constantly 
ous up experience, in order to steadily improve our work concerning leased enterprises. 


OWO905SS6 Beijing XINHUA Domestic Service in Chinese 0148 GHT 7 Feb 87 


[Text] Beijing, } Feb (XINHUA) — Recently the State Council decided to take further 
steps to incorporate independent scientific research and design units with 
technological development as their main task into big and medium enterprises and 
enterprise groups in order to achieve the goal of integration of scientific research 
with production and resolve the problems that research work does not meet the needs of 


production. 


To this end, the State Council has set up some specific policy rules. The main points 
are: 


1. Big and medium enterprises and enterprise groups must have effective and reliable 
technological development organizations. They may improve their own technological 
development organizations or establish relatively firm cooperative relations with 
existing independent research institutes and centers or with schools of higher 
learning. But the main step to be taken at present is to incorporate independent 
research institutes and centers into these enterprises. 


2. Independent scientific research and design units, after being incorporated into big 
and mai enterprises and enterprise gros, may preserve their relative 
independence. They may enjoy a ceriain degree of decisionmakiag power, keep their 
independent economic accounting systcss, and continue to — cnn scientific research 
and design tasks for the state and various departeents and technological sanagesent 
work for the industries concerned. They may aleo undertake scientific research, 
design, and consultation tasks for other units provided that thes2 extra tasks do not 
affect their fulfilleaent of the state's mandatory plans and the enterprises’ 
technological development work. Distribution of income earned from these extra tasks 
is to be decided through consultations among the enterprises concerned and the 
scientific research or design unite. 


3. After scientific research and design wits have been incorporated into big and 
medius enterprises and enterprise groups, the latter's work of acquiring, assimilating, 
and absorbing new technologies should be undertaken mainly by these units. If they 
want to send their personnel to make inspections abroad, conduct academic exchanges, or 
recruit Chinese or foreign experts to work for them, the departments concerned should 
give thes support and make arrangements for their convenience. 
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4. Support should be given to the technological development organization incorperated 
into big aud medium enterprises and enterprise groups in setting up and improving pilot 
experiment centers. Income earned by them from pilot-scale experiments s exempt from 
income tax. However, tax should be paid on their income from production of a business 
mature according to the relevant tax lav. 


5. Setentiti- researct and design its incorporated into dig and medium industrial 
enterprises continue to enjoy te same tax treatment. Income earned from technological 
service is tentatively mot tawable. When the technological development organizations 
of these enterprises make technological transfers, the income earned is lee exempt 
from tax for the time being. 


6. Principals on special loans obtained by enterprises or exterprise groups from banks 
for techaclogical development projects and their interests may be paid in installments 
out of orofits before tax from these projects. 


7. Big and weis enterprises and enterprise groups should gradually increase their 
technological development funds by transferring money from their retained profits to 
these funds each year. The operating expesases of s tent ift research and design units 
incorporated into big and medium enterprises or enterprise groups should be gradually 
taken care of by the enterprises or enterprise groups. t an independent scientific 
research unit is orginally provided with an appropriation for scientific research 
operating expenses, the appropriation should be continued on a long-term basis scfter 
the unit has been incorporated into « big or medium enterprise, with the amount 
appropriated for the year preceding such incorporation as the base figure. The funds 
for this appropriation should not be used for other purposes. 


8. The approved capital construction projects of the imsependent ecientific research 
and design units should be retained after these units have been incorporated into big 
and medium enterprises, d the channels for fixed asset investments on these projects 
and their money appropristion methods should remain unchanged. The enterprises 
concerned should ensure that the projects are completed as scheduled and should consult 
with the ecientific research or design units if they want to adjust or change the 


pur pose of these projects. 


9. Wages and bonuses of ecientific research aad design wnits incorporated into big and 
medium ent-rprises or enterprise groups as well as the enterprises’ development 
orgedizations may be based on the standards of government institutions or the 
eaterprises’ own standards. On principle, the higher standard should be used, but only 
one s.andard should be adopted. 


10. After scientific research and design wits have been incorporated into big and 
medium enterprises or enterprise groups, some personnel may be transferred from the 
enterprises or enterprise groups to these unite as appropriate. On the other hand, 
those who are not euited for research, development, and design work, and well as 
surplus production and logistics personnel, may be reassigned jobs by the enterprises 
or enterprise groups. These persorsel should be ailowe’ to transfer from one 
department to another as needs arire. 


ll. These rules apply only to those bie and medium indwetrial enterprises and 
enterprise groups recognized by the state as enterprises pra. cicing the wnified 
accounting s sten. 
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GONGREN RIBAO ON DEMOCRATIC ENTERPRISE MANAGEMENT 


HKO41130 Beijing GONGREN RIBAO in Chinese 19 Jan 87 p 2 
[Editorial: "Push Forward Democratic Management of Enterprises to a New Stage“ 


[Text] The three sets of “regulations” promulgated by the CPC Central Committee and 
the State Council indicate that the reform of the enterprise leadership system in our 
country’s enterprises under the system of ownership by the whole people has made a 
highly important step toward building a socialist modernized enterprise leadership 
system with Chinese characteristics. The broad masses of workers and staff in our 
country should further heighten their sense of being masters. Under the new historical 
conditions, they should resolutely support the reform of the enterprise leadership 
system, actively implement and enforce the three sets of :egulations, and push forward 
democratic management in enterprises to a new stage while promoting the factory 
director responsibility systen. 


The party Central Committee and the State Council have always paid great attention to 
relying on all the workers and staff in running well the socialist modernized 
enterprises and ensuring their status as masters in enterprises. On 13 July 1981, the 
party Central Committee and State Council promptly transmitted the “Provisional 
Regulations for Workers’ Congresses in State-Owned Industrial Enterprises” enacted by 
the All-China Federation of Trade Unions, the State Economic Commission, and the 
Propaganda Department of the CPC Ceatral Committee. It also explicitly pointed out that 
the setting up of workers’ congresses in enterprises and the implementation of 
democratic management is an important ingredient of the reform of the enterprise 
leadership system. Airost all industrial enterprises and many institutions in our 
country have since implemented and perfected the system of the workers’ congress. The 
setting up of this system has played an important role in promoting the reform of the 
enterprise leadership system, fully mobilizing the enthusiasm of the broad masses of 
workers and staff for running their enterprises well and developing social production. 
While formulating the “Regulations for the Work of CPC Grass-Roots Organizations in 
State-Owned Industrial Enterprises" and the "Regulations for the Work of Directors of 
State-Owned Industrial Enterprises" the party Central Committee and the State Council 
also enacted the “Regulations for Workers' Congresses in State-Owned Industrial 
Enterprises." They explicitly pointed out the need to further perfect the system of 
workers’ congress and other democratic management systems and ensure and bring into 
play the rights and roles of trade union organizations and representatives of workers 
and staff in examining and discussing the major decisions of enterprises, supervising 
their administrative leadership, safeguarding the legal rights and interests of the 
workers and staff, as well as other aspects. This shows that the party Central 
Committee and the State Council have fully affirmed the status of our country's working 
class in enterprises as masters and their ability to manage the socialist enterprises. 
It also reflects the concern and trust of the party Central Committee and the State 
Council in the trade union organizations and the masses of staff and workers. 


To implement and enforce the regulations, the broad masses of workers and staff in our 
country should first heighten their sense of being masters, establish the confidence in 
running well the socialist enterprises, and in particular correctly understand «and 
handle the relationship between the factory director responsibility system and 
democratic management. It is necessary to clearly understand that the establishment of 
these two systems is determined by the large-scale socialized production and the 
ownership nature of enterprises and that the two systems depend on and supplement each 


other. [paragraph continues] 


I. 10 Feb 87 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Practice over the years has proved that without an effective and powerful unified 
command of factory directors, the socialist modernized enterprises just cannot be run 
well. Meanwhile, without the sense of being masters, the enthusiasm of the broad 
masses of workers and staff to care for, love, and run well the enterprises would be 
hampered, and without an extensive and full democracy, the socialist enterprises could 
not be well run either. Therefore, in implementing and enforcing these regulations, it 
is necessary to proceed from improving and promoting socialist enterprise management 
and organically integrating these two to form an excellent situation embodying both the 
high authority of directors and the full democratic rights of workers and staff to let 
the leaders and the masses make concerted efforts to run the enterprises well. 


The broad masses of workers and staff in our country should undertake the very 
important responsibility of running well the modenized socialist enterprises. 
According to the “Regulations for Workers’ Congresses in State-Owned Industrial 
Enterprises, in connection with the democratic management of enterprises the workers’ 
congresses should exercise functions and powers in five aspects — namely, the rights 
of examination, discussion, and suggestions regarding such important issues as the 
production and operation plans of enterprises; the rights of examination and approval 
concerning such important issues as the distribution of income of staff and workers; 
the rights of examination and decisionmsking regarding such important issues as the 
welfare of workers and staff; the rights of assessment, supervision, reward, 
punishment, and suggestion in relation to the administrative leading cadres; and the 
rights of recommendation or election in relation to factory directors (managers). 
Judged by these functions and powers the masses of staff and workers do not have less 
but rather more responsibility for managing enterprises. All the staff and workers of 
enterprises should consciously do their best in enforcing and implementing these 
functions and powers. They should earnestly study the actual problems confronting 
their enterprises and adopt countermeasures in the light of improving economic 
effectiveness, promoting technical progress, strengthening business management, and so 
on. Meanwhile, the workers’ congress should be responsible to the masses of workers 
and staff, the enterprises, and the state and should correctly handle the interests of 
individuals, collectives, and the state. The workers’ congresses are allowed to 
exercise the right of supervision, and this is an essentiasl guarantee for running the 
enterprises well. Thus, they can help the enterprise leaders promptly correct and 
overcome various problems and unhealthy tendencies in the operation of enterprises, 
prevent unnecessary mistakes, and make the socialist enterprises develop in the correct 
direction. 


Tia promulgation of these regulations provides the enterprises with documents to follow 
in further strengthening their democratic management as well as sets forth new 
requirements for them to improve their level of democratic management. The broad 
masses of workers and, in psi.:icular, the representatives of staff and workers, should 
constantly contribute to improve the level of democratic management in implementing and 
enforcing these regulations. Although democratic management has been practiced for 
several years and the ideologial consciousness and real ability of the broad masses of 
workers and staff in our country for the democratic management of enterprises have been 
greatly improved, they still cannot suit the needs of the requirements of the new 
situation. Therefore, the trade union organizations and workers’ congresses of all 
enterprises should more consciously accept the ideological and political guidance and 
policies, state laws and regulations, and possess some knowledge of business 
management, and actively participate in various democratic management activities to 
improve their abilities through practice and learn how to be masters. 
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The trade unions in enterprises should be both the active participants in the 
democratic management of enterprises and the direct organizers to make the democratic 
management of enterprises a success. The trade unions in enterprises should actively 
undertake the responsibility of being the working organizations of the workers’ 
congresses, actively set up and strengthen the system of democratic management in 
enterprises, perfect the structure of democratic management, and make the various 
organizational works of the workers’ congresses successful. At present, special 
efforts should be made to extensively carry out a democratic management education 
focusing on the three regulations among the staff and workers, intensify the training 
of the representatives of staff and workers, constantly improve the ideological and 
democratic management qualities of the representatives of staff and workers, and make 
greater contributions to pushing forward the democratic management in enterprises to a 


new stage. 
PAPER URGES INVIGORATING, PROTECTING ENTERPRISES 


HK100323 Beijing JINGJI RIBAO in Chinese 26 Jan 87 p 1 
[Commentator's article: “Invigorate and Protect Enterprises 


[Text] How to invigorste enterprises and boost their vitality is one basic question 
that must be answered by economic theories and reforms. This year, we must, in 
accordance with the arrangements made at the national conference on economic work and 
the principle of separating ownership from operational powers, boldly explore, forge 
ahead, aud strive to discover the modes of operation that are compatible with the 
charecteristics of different types of enterprises, try to perfect the enterprises’ 
operational mechanisms, and try to further invigorate our enterprises, large and medium 
ones in particular. 


Since the 3d Plenary Session of the ilth CPC Central Committee, the reform of our 
enterprises, which highlights power expansion, tax remission, and profit retention, has 
enabled the enterprises and their workers to substantively benefit from the development 
of production and improved economic results. Now, judging by the overall national and 
economic situations, it seems that there is little room for boosting the enterprises 
vitality by tax reduction or by allowing them more profit. Given this, to boost the 
enterprises’ vitality and to try to be able to achieve more by increasing output and 
practicing economy, it is necessary to make the reforms more deep-going, to allow 
enterprise operators adequate operational decisionmaking power, and to arouse the 
enthusiasn of the masses of operators and workers. Perfecting the enterprises 
operational mechanisms and tapping their great potentials is a correct course decided 
by the principle of separating ownership from operational powers. In choosing their 
specific modes of operation, the enterprises need not confine themselves to one or two 
modes. Various enterprises, trades, and industries can independently experiment and 
explore depending on their special characteristics. We hope that after exploring for a 
few years we can gradually standardize things and discover the specific ways that are 
in keeping with the country's national conditions to separate ownership from 


operational powers. 


To invigorate enterprises, it is also necessary to deal with the important problem of 
external conditions. Thus, it is necessary to correctly handle the economic relations 
between the enterprises, the state, and local governments at all levels and between 
their interests, to improve macroeconomic control, and to keep up the enterprises’ 
enthusiasm. In recent years, the state has circulated a series of important documents 
on expanding the enterprises’ decisionmaking power and boosting their vitality. They 
must be faithfully implemented. [paragraph continues] 


Ot 
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It is necessary to resolutely delegate anew to the enterprises the powers that are 
intended for them according to various regulations but have been intercepted at some 
intermediate levels. We must see to it that the enterprises lawful rights and 
interests are well protected and not infringed upon. We cannot afford to dampen their 
enthusiasm. 


To invigorate the enterprises is an important task to be fulfilled in this year's 
economic work. It is hoped that governments at all levels will pay close attention to 
the endless problems, discover the general problems and each enterprises main 
problems, and find ways to boost their vitality and to improve economic results. It is 
necessary to go deep into the realities of life, to conduct investigations, to 
earnestly facilitate the working of the enterprises internal operational mechanisas, 
and to try to discover a way to arouse the enthusiasm of the enterprises and their 


workers and tap their great potential. 
JINGJI RIBAO ON GUARANTEEING KEY PROJECTS 
HK100627 Beijing JINGJI RIBAO in Chinese 31 Jan 87 p 1 


[Commentator’s article: "The Principle of ‘Three Guarantees and Three Cuts Must Be 
Resolutely Implemented in Capital Construction") 


[Text] At present, the economic situation in our country is good. The momentum of the 
excessive growth in investment has been initially brought under control, and the 
investment makeup has been improved. However, there are still some striking problems 
— the scale of construction is still too large, capital is used in a scattered way, 
and the investment in key projects is insufficient. If we fail to curb the overheated 
investment trend, the long-term and stable development of the national economy will 
certainly be affected. Therefore, the State Council has demanded that in 1987 the 
scale of investment in fixed assets continue to be curbed, investment makeup be 
readjusted, and projects in progress be checked on. While arranging plans for capital 
construction, the principle of the “three guarantees and three cuts“ should be 
resolutely implemented. In other words, projects covered by the state plan should be 
guaranteed, whereas those which are not covered by it should be cut. Productive 
construction projects should be guaranteed, whereas those nonproductive projects should 
be cut. Key construction projects of the state should be guaranteed, whereas those 
general industrial construction projects should be cut. 


In recent years, due to financial and economic structural reform, a new situation in 
the diversification of investment projects, and the varied and many forms of the 
investment sources has occurred in the investment field. It has, on the one hand, 
promoted vivid investment activities in China. On the other hand, it has also provided 
conditions and opportunities for various localities to compete with each other in 
production speed for the sake of “full-scale construction.” All this has mainly 
manifested itself in the following way: Projects not covered by the state plan are 
carried out one after another, and investments not included in the budget have 
increased excessively. Too many general processing industrial projects are conducted, 
whereas investment in key projects such as energy, communications, raw materials, and 
others is not guaranteed. Although some factories have been set up, their normal 
production cannot be ensured because of the lack of coal and electricity. [paragraph 
continues ] 
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In addition, a fairly large number of nonproductive projects including public 
buildings, halls, centers, amusement parks, bazaars, cents, Taoist temples, 
monasteries, shrimis" and so on have been built. With regard to the use of 
construction funds, ce phenomena of going in for extravagance, and formality and waste 
are fairly serious. 


Our country is pursuing a socialist planned commodity economy. To maintain a political 
situation of stability and unity so that our national economy will achieve long-term 
and stable development, we should implement a unified plan of the state and ensure that 
we have sufficient funds for capital construction covered by the state plan, and that 
our construction projects will be completed on schedule. Our country is not yet rich 
economically. People throughout the country must carry forward the spirit of hard 
struggle, and build up the country through thrift and hard work. Various departments 
and units should cut those projects characterized by high standards, high consumption, 
extravagance and waste, and guarantee the investment in productive projects. Energy, 
communications, raw materials and the telecommunications industry are basic industries 
for the development of the national economy. In recent years, although the state har 
increased the investment in these projects, the strains have been aggravated rather 
than eased because of the excessive development of the general processing industry in 
various localities. The coordinated and balanced development of the national economy 
has thus been hindered. Therefore, investment in general industrial projects must be 
resolutely cut to ensure sufficient funds for key construction projects of the state 
such as energy, communications, raw materials, telecompunication industry, and so on. 


The principle of “three guarantees and three cuts is an interrelated whole. Its 
kernel is guaranteeing projects covered by the state plan, but cutting those not 
covered by it. Productive projects must not be guaranteed in an unselective way. Only 
key productive construction projects can be guaranteed. Key construction projects are 
divided into key projects of the state and sey projects of localities and departments. 
Under present conditions, where the state funds are not sufficient, not all key 
projects must be guaranteed. The key construction projects of the state must be 
carried out step by step in order of importance and urgency. All these should be 
balanced and coordinated by the state planning. In the course of implementing the 
principle of “three guarantees and three cuts, the emphasis must be placed on 
guaranteeing projects covered by the the state plan, and cutting those not covered by 
it. Only by strictly implementing the state plan and guaranteeing projects covered by 
it will it be possible to cut nonproductive construction projects and general 
industrial construction projects not covered by the state plan, and to maintain a 
proper scale of investment and rational investment makeup. 


Leading comrades of various localities and departments should adopt an overall point of 
view, and profoundly understand the significance of three guarantees and chree cuts,” 
consciously bring regional and departmental capital construction projects into line 
with the state plan, and follow the principle of the “three guarantees and three 
cuts." Construction banks at all levels should do their supervisory work well. The 
relevant departments of the state should be flexible in making use of economic levers 
such as interest rates, prices, taxes, fund raising, and so on, and take some measures 
including issuing construction bonds, financial bonds and other steps to bring funds 
not covered by budget and construction funds scattered in the society into the orbit of 
the key construction projects covered by the state plan, to ensure a stable and 
coordinated development of the key projects, reform, and the national economy. 


IO OO ee 
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RENMIN RIBAO ON MACROECONOMIC MANAGEMENT 


HKO91015 Beijing RENMIN RIBAO in Chinese 3 Feb 87 p 5 


{Article by Xu Rongchang (6079 2837 2490) and Luo Jingfen (5012 4737 1164): “Control 
Social Demand, Ensure the Steady Growth of the Economy -- Approaching the Question of 
Strengthening and Improving Macroeconomic Management™] 


{Text} Current Economic Management Should Be Concentrated on Controlling Demand 
[subhead ]} 


What should we concentrate on in strengthening macroeconomic management? Viewed fros 
the problems we have encountered, we should concentrate on controlling demand. This 
does not mean that it is not important to increase supply and that it is unnecessary to 
seriously deal with and meticulously arrange production in such a way as to ensure 
supply. It means that, in strengthening macroeconomic management at this stage, the 
likely growth in demand will make it more difficult to control demand than to increase 
supply, and hence will require greater efforts. Moreover, if we fail to slow down the 
excessively increasing demand and the excessive development of the processing industry, 
the development of the energy, raw materials, and communications industries will lag 
behind for a long time, making it difficult to rationalize the industrial structure. 
It should be emphatically pointed out that what we can demand refers to social demand 
with the capacity to pay, rather than demand in the sense of “society's absolute 
consumption capacity.” In some articles, the two demands have often been lumped 
together. In fact, the two have distinctly different features. It is necessary to 
strictly differentiate between them and not to confuse one with the other. People's 
absolute consumption capacity, which is often referred to as the demand or desire for 
material and cultural life, is unlimited. It sets new demands on production and 
stimulates the development of social production. Social demand with the capacity to 
pay, however, is restricted by the level of social productive forces. It should not, 
nor can it, exceed the development level of the productive forces, because production 
grows at a limited pace in any particular period. Controlling demand refers to the 
need to control the purchasing power of social demand, rather than to stifling 


people's desires. 


There is a view held that, since the demands of socialist society have broken away fros 
the restrictions of social character, the fact that demand is greater than supply is an 
inexhau.tible motivating force for the development of social productive forces. 
Therefore, the shortage economy [duan que jingji ji 4252 4972 4842 3444) is an 
irreversible socialist feature. This view is open to question. 


It should not be deried that phenomena of economic shortage exists widely in some 
socialist states. However, these phenomena are only a reflection of various 
malpractices caused by the previous economic structure, such as the practice of “eating 
from the same big pot“ that prevails in the relations of workers and staff members to 
their enterprises and in the relations of enterprises to the state. Now sany socialist 
countries are devoting themselves to reforms of the economic structure. They are 
overcoming the malpractice of “eating from the same big pot“ by extending the 
decisionmaking power of the enterprises so that they can become economic entities with 
independent accounting and sole responsibility for their prof ite and losses. This will 
help control inflated demand. For this reason, we should not equate the socialist 
economy with the shortage economy because the latter is not unavoidable. [paragraph 


continues] 
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In our economic work, so long as we effectively control demand and, on the basis of 
controlling demand, vigorously develop production and increase supply, it will not be 
impossible to create a favorable economic environment in which supply is slightly 
greater than demand or in which there is a basic balance between supply and demand. 


Naturally, by saying that supply is greater than demand we do not mean that we should 
always preserve a situation in which supply exceeds demand because this will result in 
overstocking and withdraw a number of social products from production and consumption 
for a long time, causing new waste. We refer to the phenomenon of supply frequently 
and constantly exceeding demand in economic operations. In an effort to make the 
market absorb excess commodities, we genezally stimulate new demand by reducing the 
prices of unmarketable products, or achieve a new balance by instructing backward 
enterprises to limit their output or turn to other lines of products. If the 
regulatory process of planning in the economy can be summed up as “balance — imbalance 
— balance,” the imbalance we referred to in the past chiefly manifested itself in 
frequent shortages; the imbalance we shall seek in the future is striving to frequently 
turn this imbalance into a slight surplus. This transformation is indispensable to the 
change from an extensive to an intensive economy. It helps enterprises improve 
operation and management, adopt advanced technology, improve product quality, upgrade 
product variety, and offer better service. 


Improve Scientific Decisionmaking Systems and Procedures, Establish Self-Control 
Mechanisms [subhead) 


Due to some imperfect links in the existing socialist economic structure, it is not so 
easy to control denand. Fundamentally, we should primarily do a good job in two 
aspects of our work. 


First, macroeconomic policy decisions must be made on a scientific basis. Whether the 
planned targets set for the state conform to reality and whether we proceed from our 
national conditions and strength and act according to our capabilities or proceed from 
our subjective desires are of decisive importance. Over the years, being overanxious 
for quick results, we have often set excessively high targets for China's economic and 
social development. We cannot say that this tendency has been completely overcome. On 
the contrary, it still manifests itself occasionally. for this reason, we should 
maintain high vigilance and strictly guard against it. Quite obviously, given price 
control, it will be even more difficult to control demand if there is overdistribution 
in the planned money supply. Under these circumstances, regulation by market mechanism 
is powerless. 


The outstanding problems at present are: First, the scale of investment in fixed 
assets is too large, especially in extrabudgetary fixed assets, the investment in 
nonproductive fixed assets has increased too quickly, and we have launcted projects on 
too large a scale; second, there is an excessively strong atmosphery for increased 
consumption and the practice of going in for ostentation and estravagance and emulating 
each other in lavish expenditure has resulted in serious extravagance and waste. It is 
necessary to spread the idea of increasing production and practicing economy, to 
increase income, to cut consumption and to suppress the tendency toward extravagance, 
and to check demand in order to achieve a balance between aggregate supply and 
aggregate demand. 


To raise the scientific level of planning, it is imperative to improve the 
decisionmaking system and procedure and to democratize policy decisions. [paragraph 
continues] 
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With regard to major problems in economic development, it is first necessary for brain 
trusts to collect and analyze sufficient data and information, make economic and 
technological expositions, and put forward several optional plans, which are to be 
examined and decided upon by central and local decisionmaking departments within their 
functions and powers. Suggestions by individual leacers should also be assessed by 
high-level advisory bodies and then confirmed or rejcted. In so doing we shall be able 
to make fewer mistakes in policy decisions. Moreover, the planned targets of the state 
should not be regarded as something unalterable. Socialist economic plans, whether 
long-term or annual ones, are prospects, forecasts, or plans for economic development, 
which is an objective thing. In the course of carrying out these plans, we can and 
should revise and adjust them according to changes in economic operations so that they 
can be more realistic. 


Second, it is necessary to establish microeconomic self-control mechanisms. This is 
the guarantee of whether or not we can make macroeconomic policy decisions smoothly. 
Quite obviously, if the measures for macroeconomic control from the top are not 
responded to at the microeconomic level, or are resisted by microeccnomic activities, 
the objectives of macroeconomic management will be distorted and even fall through. 
How should we set about establishing microeconomic self-control mechanisms? It seems 
that we should concentrate on solving the problem of appropriately separating the 
ownership of socialist state enterprises from the power of operation. 


It we succeed in appropriately separating the ownership of large state enterprises from 
the power of operation (state enterprises can effect this separation without changing 
the owne-ship) and if we use for reference some practices adopted by the board of 
directors in capitalist countries to restrict and supervise managers, we can establish 
microeconomic self-control mechanisms. Therefore, while instituting, on a limited 
basis, the system of assuming sole responsibility for profits and losses, we may as 
well focus our ittention on the question of whose interests plant directors represent 
and appropriately institute a responsibility system in operation. 


In our view, a plant director should be the representative of the property owners. His 
duty is to ensure the appreciation of enterprise property. A state enterprise director 
is the representative of state interests. This is not in contradiction with relying on 
workers and staff members to run enterprises well. To safeguard state property, a 
director should exercise his functions and powers so that the income of workers and 
staff members can be linked with the appreciation or depreciation of enterprise 
property and enterprise performance and so that the workers and staff members can 
recognize, in terms of their economic interests, that they are the misters of the 
enterprise. In state enterprises, therefore, in addition to continuously implementing 
the currently effective system under which a director assumes responsibility for 
attaining certain targets during his term of office, and the system of auditing when a 
director leaves his post, the property owner should reward highly or severely punish a 
director in accordance with the appreciation of depreci ion of enterprise property, 
enterprise performance, and rational standards of assessment after conduc ing strict 
tests and impartial evaluations. Those giving a good account of themselves may have 
higher wages than senior government officials. Not only should there be wider 
differences in their wages and bonuses and in sc ial security after they leave their 
posts, they should aleo receive commendations or reprimands and assume the risks of 
being dismissed from employment, summarily removed from office, or demoted to the 
status of an crdinary person. 
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We Should Start by Controlling Money Supply and Financial Expenditure [subhead] 


In our specific work, we should chiefly keep control over two sluice gates to control 
demand. 


The first sluice gate is the bank. It is first necessary to define the rational 
increase of money supply. Efforts should be made to change the current practice of 
defining the amount of credit according to demand and then defining money supply 
according to the amount of credit and the shortfall. In the future, it is necessary to 
define the increase in monev supply according to the estimated economic growth and the 
acceptable planned inflation rate which, on the approval of the state, should be 
strictly observed by the People's Bank of China. The figures must not be exceeded. To 
this end, it is essential to control the Central Bank's initial loans [yuan shi dai 
kuan 0626 1193 6313 2949] (initial loans refer to the loans extended by the Central 
Bank to specialized banks. From the order in which the loans are „ anted, they have an 
initial character. The existing term of recycling loans [zai dai kuan 0961 6313 2949) 
is inaccurate). Because currency is issued primarily through initial loans, the 
People's Bank of China should define the amount of credit according to the planned 
money supply ceiling (cash plus the depcsits which can be used as transferred 
accounts). It should no longer wilfully increase the money supply according to the 
amount of credits. When the total amount of credit applied for exceeds the planned 
amount of loans to be granted, it is necessary to adopt measures so that the borrowing 
units will voluntarily reduce the credit amounts or give up their applications. With 
regard to loans that must be extended, such as those for the purchase of farm produce, 
it is necessary to reserve some quotas or to manage them under special accounts. They 
should not be diverted to other purposes. 


The second sluice gate is finance. If, in line with current practice, debt income is 
regarded as financial revenue, the state financial budget should no longer be in the 
red. It should be noted that, as a debt, national bonds can be regarded only as a 
remedy in the event of a financial deficit, rather than s4 a normal source of financial 
income. Financial overexpenditure made up with nat ioaal bonds is still a deficit. If 
the bonds are not regarded as financial revenue, the excess of expenditure over revenue 
should be balanced by opening up more tax resources and issuing bonds. Naturally, the 
state can also borrow goney from the bank. However, it is necessary to set a ceiling 
(for example, 3 to 5 percent of the budgetary revenue) and to repay the principal plus 
interest on schedule. if the ceiling has been rerched, the state c mot borrow more 
money before the loans are repaid. on no account should we make up a det eit through 
an overdraft. In short, regular financial revenue plus be. rowed money from the banks 
and other debt income should be slightly greater (but not smaller) than financial 
expenditure. If not, it will be necessary to resolutely cut down expenditure so that a 
balance can be achieved between revenue and expenditure, with a little to spare. 


The rising prices of the means of product n over the past 2 years have resulted in 
rising production costs, which many enterprises have offset by raising selling prices. 
If we succeed in keeping goney supply and financial expenditure under control, it will 
be possible to prevent a spiraling price rise. A normal money supply is a precondition 
for the success of price reform and for sustained economic prosperity. Given high 
inflation for many years running, price reform can easily go wrong. 


Currency movement is a reflection of the motion of matter. 4 normal money supply is 
also indispensable to the normal progress of social reproduction. [paragraph cortinues] 
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Viewed from the material form, the scale and tempo of production and construction 
primarily depend on the quantity anc structure of the means of production, rather than 
on an excessive supply of currency. An excessive money supply will inevitably lead to 
rising commodity prices and currency devaluation. This is detrimental, rather than 
beneficial, to production, construction, opening up, reform, and people's livelihood. 


If there should be a third sluice gate, it is to satisfactorily use and manage foreign 
exchange and to persist in maintaining a long-term balance between foreign exchange 
receipts and expenditure. In China, the shortage of foreign exchange will be quite a 
long-term probles. As a developing country, we have to borrow, and yet should not 
borrow an excessive amount of, foreign capital. Because of our underdeveloped econosy 
and low technological level, — should use more foreign capital to stimulate economic 
development. However, it is precisely our weak economic strength and poor repayment 
capability that have restricted the amount of borrowed foreign capital. Foreign debts 
should chiefly be used to expand export and the earning of foreign exchange. 
Therefore, we should have the capacity to repay foreign debts and not use them to make 
up financial and foreign trade deficits or to import large quantitites of market 
commodities. We must be extremely prudent in incurring foreign debts. We should not 
rashly accept long-term credits at low interest because there is still the question of 
repaying thes. When the repayment date comes, things will be hard. In incurring 
foreign debts, we should neither be rash nor entertain the idea of leaving things to 
chance. We should first consider the question of how to repay the debts ‘a dae future 
and adopt effective measures to prevent the use of foreign exchange from getting out of 
control. It will be dangerous if we should be reduced to the circumstances of raising 
new debts to pay old ones. This will be more serious matter than a poor harvest or 
disproportions in the national econoay. 


Naturally, after reaching a belance between aggregate supply and aggregate demand, we 
will a'so be confronted with the structure of supply and demand. However, compared 
with the coordination between various economic sectors, the balance between supply and 
demand is the higher objective of marcroeconomic management. Having a long cycle and a 
great impact, imbalance between aggregate supply and demand has a greater impect on the 
economy than the disproportions between various departments on economic operations. 
vor this reason, if confronted with a situation in which we cannot give consideration 
to both the balance between supply and demand and the coordination between various 
economic sectors, we are ready to temporarily sacrifice the latter and even pay the 
price of economic sluggishness for a certain period in some departments, to ensure the 
balance between aggregate supply and aggregate demand. Of course, this only «a 
makeshift measure which we should avoid as far as possible. 


HKO90347 Beijing XINHUA Hong Kong Service in Chinese 0152 GMT 8 Feb 87 


(Text! Beijing, 8 Feb (XINHUA) — Not long ago, forecasting this year's agricultural 
production, the Ministry of Agriculture, Animal Husbandry, and Fishery suggested that 
it was possible that there would be new developments in the production of grain, edible 
oil, and sugar this year. 
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According to a signed article in LIAOWANG, which will be on sale tomorrow, in making 
their grain cultivation plans, all provinces, municipalities, and autonomous regions 
have made sore appropriate adjustments in the light of the demand situation. 


The total area of land devoted to grain cultivation will remain basically stable or 
slightly increase. According to a provisional statistical report, this year, the 
country has arranged 1.667 billion au of land for the sowing of grain, over 4 million 
un more than the actual sown area in 1986. Giver this tact, if we want this year's 
grain output to be equal to that of 1984, we must increase input and try to raise per 
unit area yield. Much can be done in this regard. Although, in 1986, the country's 
grain output exceeded that in 1985 by more than 10 billion kg, development in different 
parts of the country was unbalanced and the grain output of 20 provinces, 
municipalities, and autonomous regions fell short of their record output. If the per 
unit area yield of grain in all provinces, suxicipalities, and autonomous regions is as 
high as de highest points they reached in the past, the country’s grain output this 
year will reach 407.25 billion kg, which is roughly equal to the grain output of 
407.305 billion kg in 1984. 


The area of land for ihe growing of cotton has slightly increased. This year, the 
provinces have arranged 77 million mu of land for the growing of cotton, over 10 
million @u more than last year. The total area of cotton fields in Shandong, Hebei, 
and Henan has increased somewhat. 


The area of land for the growing of oil-bearing crops has increased. This year, the 
provinces will arrange 183 million mu of land for the growing of oil-bearing crops, 
over 10 million mu more than last year. An additional 3 million au of land has been 
devoted to the growing of rapeseed. 


The total area of land for the growing of sugar crops remains basically atable. The 
provinces will arrange 23.8 million mu of land for the growing of sugar rope, 1.5 
million @u more then last year. 


Preparations for spring plowing this year were made quite some time ago. la many parts 
of the country, people started to build basic farming facilities and acc: wilate and 
produce fertilizer last fall. 


The production of the means of agricultural production this year will be more 
satisfactory than last year. The supply of chemical fertilizer can basically meet 
demand. The supply of agricultural chemicals should be abel to meet gross demand. The 
supply of diesel is more abundant this year than last year. 


The Ministry of Agriculture, Animal Husbandry, and Fishery demands that governments at 
all levels should, with the participation of very household, implement the measures 
aimed at increasing output and strive for new developments in the production of grain, 
cotton, edible oil, and sugar. 
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FUZHOU TRADE TALKS WITH FOREIGN BUSINESSMEN 
0W062315 Fezhou FUJIAN RIBAO in Chinese 23 Jan 87 p 1 


{Text} The first trade talks between Fuzhou and foreign businessmen lasted for 5 days 
and ended on 22 January. A total of 131 contracts, agreements, and letters of inten 
were signed during the trade talks. Total investment in confirmed projects topped 
402.6 million yuan, utilizing more than $44 million of foriegn funds. Of those 
contracts, 32 deal with joint-venture cooperations, with a total investment of sore 
than 193 million yuan, utilizing over $27 million of foreign funds. 


* 


Of those projects concluded in .se trade talks, some are export oriented and designed 
to earn foreign exchange, while others use advanced technology. Among thes are the 
Puxin Kinescope Plant, with a total investeent of over 28 sillion yuan for the 
production of color TV tubes; the newly-established Futai Electronics Company Lisited, 
with a total investment of $2 million whose products are entirely for export; the Huali 
Electronics Company Limited for the production of galvanized copperplate [fu tong ban 
2421 6894 2647]: and others. During the trade talks, 23 contracts for processing on 
order and compensation trade, and 25 contracts for foreign trade, have been concluded. 
Meanwhile, a number of contracts are still under negotiation. 


Representatives from other provinces and cities in China attending the trade talks also 
discussed more than 100 projects and signed gore than 30 contracts, agreements, and 
letters of intent with 8 localities in Fujian Province. 


JIANGKI CALLS FOR STRENGTHENING URBAN MILITIA 
QWO41121 Nanchang Jiangxi Provincial Service in Mandarin 1100 GHT 3 Feb 87 


{Text} The Jiangxi provincial people's government and Military District recently 
issued a circular asking all departments and units to reforms urban silitia. The 
circular points out: Every department and unit should include silitia work in its 
overall plans for enterprise management. It should establish a systes of 
responsibility to carry owt the work. It should strengthen leadership, senagement, and 
examination. It should devote more attention to training and using full-time militia 
cadres. It should incorporate the activities of establishing edvanced silitia units 
in the labor emulation drive of the enterprises and evaluate and award advanced silitia 
units according to unilors criteria. 


The circular stipulates: Efforts should be made to strengthen grass-roots Armed 
Forces departments. Grass-rootse Armed Forces departments already established should 
not be dissolved or merged. New grass-roots Armed Forces departments should be 
established wherever necessary according to regulations. 


The circular says: Armed Forces departments should regard the task of organizing and 
mobilizing the militia to develop material and spiritual civilization and revitalize 
the urban economy as their major long-term task. They should mobilize the militia to 
take the lead in reforming and revitalizing enterprises, in launching research and 
renovation drives to improve economic effectiveness, in launching labor emulation and 
waste materials collection and recycling drives, and in working to fulfill production 
tasks. 
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RUI_XINGWEN INTERVIEWED ON SHANGHAI'S TASKS 
0W061321 Shanghai JIEFANG RIBAO in Chinese 29 Jan 87 p 1 


{Report: “On Behalf of the Shanghai Municipal CPC Committee, Comrade kui Kingwen 
Extends Spring Festival Greetings to Shanghai People and Urges Them To Make Greater 
Contributions During an Interview With a Reporter”) 


{Text} “The whole year's work depends on « good start in the spring.” With the Spring 
Festival just around the corner, people are anxious to learn where the development of 
socialist material and spiritual civilization in Shanghai will head this year and how 
the various tasks of the gunicipality are laid owt. With this in mind, this reporter 
visited Rui Kingwen, secretary of the Shanghai Municipal CPC Committee. He looked back 
on the ser tasks undertaken by the gunicipal party committee last year and expounded 
on the focal points of gunicipal work for this year. 


Our talks started off with this year's Spring Festival. Comrade Rui Kingwen said: 
This is the second Spring Festival since Comrade Jiang Zemin and | came to work in 
Shanghai. On the eve of the festival, on behalf of the gsunicipal party committee, I 
new year to all the people in the municipality. I hope everyone 
will make fresh contributions in the new year to our tber land e four socialist 
modernizations and to our sunicipality's transformation and revitalization. 


Rui Kingwen said: Disregarding the long past, let us just take « look at the Spring 
Festivals in the past 2 years. People in our msumicipality have deeply realized the 
correctness of our party's line, principles, and policies since the 34 Plenary Session 
of the llth CPC Central Committee. Our country has been getting richer and stronger 
and our life -etting better and better. Take a look at the supply of nonstaple food 
for this Spring Festival. The supply of vegetables, pork, and eggs, and three major 
items, each increased by somewhere around 10 percent over last year — poultry by 49 
percent and aquatic products by 4 percent. 


This reporter asked Rui KXingwen whet major tasks the municipal party committee 
performed last year. Ue reflected for a moment and said: last year the sunicipal 
party committee focused on three major tasks. First, we conducted research and laid 
out the general plan to transform and revitalize Shanghai. The fifth municipal party 
congress and the fifth session of the eighth municipal People’s Congress held ir the 
first half of the last year formulated the Seventh rear Pian for Shanghai 
Municipality's economic and social development, further shaping up the strategy for 
Shanghai's economic development. This general plan was later approved by the CPC 
Central Committee and the State Council. We also studied and drew up a strategy for 
Shanghai's cultural development and an irvlementation plan for the development of its 
spiritual civilization during the Seventh 5-Year Plan. Alt gether, we set forth three 
blueprints last year to transform and revitalize Shanghai. Second, we implemr: ted and 
promoted « series of policies and measures regarding reform, opening to the outside 
world, and invigorating the economy. For example, to increase enterprise 
decisicamsking powers, we reformed administrative companies; promoted the plant 
director (manager) responsibility system in over one-third of the municipality's large 
and mediue-sized enterprises; tried out leasing and contract systems among email! retail 
commercial establishments; and develoi,<d lateral economic cooperation and form a 
number of congolmerates that incorporate several trades and localities. To establish 
and perfect socialist markets, we reduced mandatory plans and expanded the scope of 
guiding plans. in the past, 70 percent of Sienghai's products came under mandatory 
plans, now only 18 percent do. la establis\ing capital markets, raw materials, 
technological markets, and labor markets, we conducted active exploration and the 
results began to surface. [paragraph continues! 
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Relatively speaking, there was so significant breakthrough in opening to the outside 
world. While attracting foreign capital, we aleo imported tigh-tech industries. There 
were 222 enterprises with foreign investment, with direct foreign investment amounting 
to $1.9 billion. Those operational enterprises with foreign investment generated more 
foreign currency than they brought in. In the second half of last year, the State 
Council approved regulations allowing Shanghai to directly raise funds overseas. The 
gunicipal government also promulgated « ié-article measure on further prefereatial 
treatment for foreign investment. All of these created favorable conditions for 
Shanghai to attract gore foreign investment in the future. Third, we put emphasis on 
Going concrete things in developing material and spiritual civilizaton, so that the 
masses could see and feel results, thereby raising their confidence and morale. For 
example, last year the gunicipal government carried out 15 projects closely related to 
the people's life and consequently received their favorable comments. In addition, 
construction of « sumer of large-scale fundamenta. urban facilities and cultural 
facilities began. When completed, they will change Shanghai's appearance to 4 great 
extent. In retrospect, the @unicipal party committee did «a good job in these three 
major tasks last year. The economy continued its steady grovth, the total sational 
production output value increased by 5 percent, the people's lives continued to 
improve, and the gunicipal workers’ set per capita income increase by 9.8 percent. 


Rui Kingwen said: Although Shanghai made some schievements in its sork last year and 
the situation in general was good, some shortcomings did exist, primarily in the 
following two areas: One was the lack of a sufficient understanding about the extent 
of the ideological trend of bourgeois liberalization and its hare, and our failure to 
repudiate it more vigorously. Not until „ smell er of students created 
disturbances at the end of last year did we recognize the seriousness of the probirce 
Another was our reforms and opening to the outside world «still falling short of tne 
central authorities’ demands. Efforts must be @ de to deepen the reforms and opening to 
the outside world. 


At this reporter's request, Comrade Rul Kingwen talked about the municipal party 
committee's general plan for this year's work. He said: The situation in general 
since the beginning of 1987 has been very good. The communique of the enlarged meeting 
of the Political Bureau of the CPC Central Committee and the repudiation of bourgeois 
liberalization have further contributed to the implementation of the line, principles, 
and policies adopted since the M Plenary Session of the Lith CPC Central Committee. 
The experience we have gained in reform, opening to the outside world, and invigorating 
the domestic economy in recent years will help us carry owt our work in all fields even 
better. However, at the same time we gust aiso recognize the difficulty of our 
political~ideological and economic tasks and the importance of this year’s work to the 
fulfillment of the Seventh 5-Year Plan. Before the Spring Festival, the gunicipal 
party committee studied the focus of this year's work. in addition to the day-to-day 
work, it decided to concentrate on the following four areas: |) To oppose bow: gels 
liberalization on the political~ideological front and to adhere to a correct political 
orientation; and to firmly establish the idea that the four cardinal prinicples are our 
national foundation. 2) To deepen the reform, opening t+ the owiside world, and 
invigorating the domestic economy, which is necessary to build socialism with Chinese 
characteristics; to systematically carry out the three biueprintse and the Seventh 
S-Year Pla.j and to take concrete steps to improve urban facilities and the peopic's 
lives within the limit of our capacity. 13) To launch the activities of increasing 
production, practicing economy, increasing revenues, and reducing expenditures; and to 
foster the spirit of plain living and hard struggle and the spirit of building the 
country through thrift and hard work among our cadres and the masses. 4) To strengthen 
party building and, most importentiy, to strengthen education in party epirit, style, 
and tiecipline among party cadres and to strengthen and improve party leadership. 


Rul Kingwen said: This is only the qunicipal party committee's tentatative plan, and 
the details need to be worked owt later. [paragraph continues! 
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However, we are determined to lead the party members and the masses of our municipality 
in closely rallying around the party Central Committee, in carrying out our work 
promptly according to the Central Committee and State Council's plan, in developing 
political stability and unity, and in developing material and spiritual civilization in 
Shanghai to greet the opening of the 13th CPC National Congress. We are confident of 
accomplishing this task. 


SHANGHAI FOLLOWS REGULATIONS ON DIRECT ELECTIONS 


051321 Shanghai City Service in Mandarin 0100 GMT 4 Feb 87 
[Station commentary: “Elect the People's Deputies in Accordance With the Law”) 


{Text} The work for the election of deputies to the district, county, township, and 
town people's congresses for the new term of office has been fully unfolded in our 
municipality. This is an important event in strengthening the building of local 
political power and in enabling the people of our municipality to exercise their 
democratic rights as the masters. 


The current work to elect the people's deputies for the new term of office is being 
carried out on the basis of the Election Law promulgated by our country and the 
detailed regulations on direct election of deputies to district, county, township, and 
town people's congresses in this municipality adopted by the Standing Committee of the 
municipal People's Congress. Everything is done in strict accord with the requirements 
of the law so as to ensure that the electorate can exercise its democratic voting right 
according to its own will. 


In addition, the current election work is being carried out after we have made all-out 
efforts to strengthen the education in socialist democracy and the legal system. All 
people in the municipality have shown a stronger will to act in line with the law. 
This will help correct promptly certain undemocratic practices that might appear in the 
election work and ensure that socialist democracy will be given full play in the 
election work, that the masses are truly mobilized and relied upon, and that the will 
of the electorate will be respected. 


Election of the people's deputies is by no means a formality. Instead, it is aimed at 
carrying out socialist democracy in a serious way. Every citizen with the voting right 
should be filled with enthusiasm, plunge into the current election work, and take a 
serious attitude in exercising his democratic right so that deputies satisfactory to 
most or the vast majority of the electorate will be elected and the new district, 
county, township, and town people's congresses will more effectively carry out the 
functions and exercise powers bestowed on them by the Constitution. 


LOCAL ELECTION BEGINS IN SHANGHAI MUNICIPALITY 
0W041425 Shanghai City Service in Mandarin 0100 GMT 4 Feb 87 


[Text] The work of electing town, township, county, and district-level deputies in 
Shanghai has begun. Some 9 million voters will vote in the whole municipality to elect 
more than 20,000 town, townshio, county, and district-level deputies in Shanghai. 


According to the Constitution and the organic law of the local people's congresses, the 
local congresses of counties, districts, townships, and towns are elected for a term of 
3 years. The deputies to the people's congresses of the various count es, districts, 
townships, and towns in Shanghai were elected during the first quarter of 1984. Their 
tenure will soon expire. 
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Therefore, it was decided at the 24th session of the Standing Committee of the 
municipal People’s Congress that another election be held before the end of March 1987 
to elect deputies to the people's congresses of the various districts, counties, 
townships, and towns in Shanghai. 


In order to do a good job in conducting this election, Shanghai s five districts of 
Luwan, Xuhui, Jingan, Putuo, and Yangpu and nine counties of Shanghai, Jiading, 
Chuansha, Nanhui, Fengxian, Songjiang, Jinshan, Qingpu, and Chongming have selected 
three main streets, three townships, and nine towns as sites wire experiments in 
elections will be made. The experiences gained at those localities will be promoted in 
improving election work in the whole municipality. 


As of now, the election work in (Huating) Township of Jiading County, (Zeling) Township 
of Fengxian County, and (Huaizhen) Township of Qingpu County has been completed, and 
deputies at the county and township levels have besn elected. Various districts, 
counties, townships, and towns are currently actively using closed-circuit radio 
stations, wall newspapers, and other media to carry out propaganda work to help voters 
exercise their sacred democratic right. At the same time, registration of voters is 
also being carried out vigorously. The namelists of the voters will be made public 30 
days prior to the election date. 


NUMBER OF PRIVATE BUSINESSES IN ZHEJIANG INCREASES 


OWO51658 Beijing XINHUA in English 1503 GMT 5 Feb 87 


[Text] Beijing, February 5 (XINHUA) — Last yc + the number of private businesses 
increased 12 percent in east China's Zhejiang Province, during a record period of 
economic growth, according to “PEOPLE'S DAILY.” 


"The province's 710,000 private enterprises employ one million people, and produce 
handicrafts, food, plastic and hardware items, clothing and toys, the report said, 
adding most of the labor-intensive enterprises are located in rural townships and 
employ surplus farm-hands. 


The province is also noted for its 100,000-strong migrant work force, scattered over 
all 29 provinces, regions and municipalities, which has joined and helped develop 
booming private businesses in Zhejiang. 


The provincial government, while encouraging private enterprises both in Zhejiang and 
other provinces, is now paying more attention to educating private business people, and 
sometimes helps them redirect their businesses to changing markets, the report said. 


BRIEFS 


JIANGSU RADIO PLANT — A_ wyatellite communications ground station and an 
automatic-dialing radio telephone system, which were built by the Nanjing Radio Plant 
in Jiangsu, passed the state acceptance test on 25 December. After importing 
production and installation technologies from a Canadian and a Hong Kong company in 
1984, the radio plant has so far manufactured nine satellite communications ground 
stations and four automatic-dial radio telephone systems. [Summary] [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 25 Dec 86 OW] 
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GUANGDONG'S ZHUHAI CITY SECRETARY NAMED 
HK040729 Hong Kong TA KUNG PAO in Chinese 4 Feb 87 p 1 


{keport from Zhuhai: “Liang Guangda Replaces Fang Bao as Secretary of Zhuhai City CPC 
Committee") 


{Text} Liang Guangda, former deputy secretary of Zhuhai City CPC Committee and mayor 
of the city, has been officially appointed secretary of the Zhuhai City CPC Committee. 


Fang Bao, former secretary of the Zhuhai City CPC Commitice, has been appointed a 
member of the Standing Committee of the Guangdong Provincial UPC Committee. 


PRC ORDERS CLOSURE OF ‘LIBERAL’ SHENZHEN PAPER 
HK100601 Hong Kong HONGKONG STANDARD in E n 10 Feb 87 p 1 
[By Yau Shing-au) 


[rent] China struck anotuer blow for conservatism yesterday by ordering the closure of 
its most liberal newspaper, the SHENZHEN YOUTH HERALD. 


The order came two weeks after one of its editors was sacked and two others suspended 
from work pending political “re-education”. 


Those penalties were thought tough enough to have “cleansed" the newspaper in the 
current campaign against bourgeois Western liberalism. 


But, according to an official in charge of the paper, a Mr Guan, the order takes effect 
within a fortnight. 


He told THE STANDARD that an announcement would appear in today's edition. 
“The paper will run a message on the arrangement of the paper in future, he said. 


The HERALD appears twice a week -- Tuesdays and Fridays -- and was the first in China 
to suggest that leader Mr Deng Xiaoping should retire earlier. 


It has been a consistent champion of political reforms since it was launched in 1983. 


Staff have also exposed corruption involving Communist Party cadres and published poems 
by different schools of thought — contrary to the normal practice in the country. 


One official -- who is still under “review”, meaning undergoing criticism and 
self-criticism to rectify past mistakes -- told THE STANDARD that there were two 
reasons for the closure order. 


He said: “Basically it committed political mistakes. It carried a lot of articles 
which it should not have done. So the responsible editor, who disregarded advice, was 
penalised by dismissal.” 


The editor concerned, Miss Zhang Minyi, was responsible for the opinion columns. 
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Her two suspended colleagues are the editor, Mr Liu Hongjun and his deputy, Mr Cao 
Zhangqing. 


The official also said that the paper was still losing money. 


He added: “According to this year's budget, the paper will have a two million yuan 
deficit. It will put a heavy burden on the city government finances. Thus, the 
government has reason to shut the paper down.” 


Other sources told THE SIANDARD that the rest of the editorial staff would be disbanded 
after the paper shut down. 


“Those who are seconded from other jrovinces or establishments will be sent back. But 
those who have been transferred to work in Shenzhen will stay on, they said. 


The closure, however, is not seen as a hardening of the crackdown on Western ideas. 


“Because pubiications, including newspapers, are supposed to be on the ideological and 
political frontline, they are subject to purge,” the source said. 


The impending departure of the paper's two poets, for .nstance, also had nothing to do 
with the campaign. 


Xi Jingya and Lu Guipin, who joined the staff in 1985, are from Jilin in the north-east. 
Since the purge started there have been rumours that they had been sacked. 


But an insider said: "The paper long ago decided it did not want them to stay 
permanently, but no action to effect this was taken because there was no urgency. 


“But now that the paper is to be shut down it is only logical that they should be sent 
back to their home town." 


HENAN URGES INCREASING PRODUCTION, ECONOMIZING 
HKO41457 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 3 Feb 87 


{Henan radio and television news center commentator's arti: e: “Increase Production, 
Practice Economy, Increase Revenue, Economize Expenditure, and Oppose Extravagance and 
Waste") 


[Excerpts] On the eve ** Spring Festival, the provincial party committee and 
provincial governme... made a decision on launching a drive to increase production, 
practice economy, increase revenue, and economize expenditure. In response to the call 
of the provincial party committee and provincial government, we must vigorously plunge 
with practical actions into the drive to increase production, practice economy, 
increase revenue, and economize expenditure and make outstanding contributions toward 
invigorating Henan. 


Launching the drive to increase production, practice economy, increase revenue, and 
economize expenditure is an important aspect of the eccnomic work of our province this 


year. [passage omitted) 
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In 1986, the development of the national economy of our province was, on the whole, 
normal and the situation good. The situation in fulfilling all main quotas after 
disasters was better than we had estimated. The gross industrial output value recorded 
an increase of 6.2 percent over the preceding year. In agricultural production, 
despite serious disasters, output of autumn grain still reached 19 billion jin and 
gross output in the whole year was over 50 billion jin. [passage omitted] 


However, while fully affirming the achievements, we must see the problems which exist. 
Only by finding a way to solve these problems can we do the economic work well this 
year and confidently strive for a new victory. The current problems in economic work 
and economic development involve mainly the atmosphere of expansion. We overspent too 
quickly in construction, were anxious to do more construction work and to do it 
quickly, vied with each other in raising the quota, and were eager to quickly develop 
all trades. In particular, all places undertook rany construction projects of a 
nonproductive nature and set a higher and higher .taniard. In consumption, they vied 
with each other in raising the standards of how ing, motor vehicles, all kinds of 
dor uses, subsidies, and welfare work. This situst .* of extravagant consumption is 
still developing. If these problems are not quickly solved and are allowed to develop, 
this will obstruct reform from progressing in depth and directly affect the developmenc 
of economic construction. 


What should be done? The provincial party committee and provincial government have 
decided to extensiveiy and penetratingly launch the drive to incrase production, 
practice economy, increase revenue, economize expediture, and oppose extravagance and 
waste in all professions and trades within our province. They have also proposed 10 
specific measures. This is the best way to solve these problems. Of course, we must 
vigorously advocate the customs of plain living and hard struggle. of building up our 
country with industry and thrift, of making more contributions, and of s.rcictly abiding 
by discipline among the people throughout our province and extensively and 
penetratingly launch the drive to increase production, practice economy, increase 
revenue, and economize expenditure. This is not only necessary for solving the current 
conomic problems but is also a strategic measure of profound significance. We must 
ogard this work as an important task of building socialist material civilization and 
2 spiritual civilization and seriously grasp it firmly and well. [passage 
omitted 


To increase production, practice economy, increase revenue, and economize expenditure, 
it is necessary to grasp the key points. To increase production and revenue, we must 
mainly vigorously produce marketable products, reduce cost, satisfy the market demands, 
and guarantee that the state can increase revenue. 


In the work of increasing production, practicing economy, increasing revenue, and 
economizing expenditure, we must first implement the principle of seeking truth from 
fact and steadily advancing. We must reduce the atmosphere of expansion in the 
economic work and prevent excessively high and rapid demands. Macroeconomically, we 
must avoid the recurrence of the situation of overheated economy. [passege omitted] 
We must realize that the economic level of our province now is not high, our toundation 
is relatively weak, our province is in a fairly difficult financial condition, our task 
of providing disaster relief is heavy, and our country is still required to concentrate 
its finar-sial resources on engaging in key construction projects. No mat er what we 
do, we must proceed from realities and the overall situation and do our work in order 
of importance and urgency. [passage omitted] We must pay special attention to reduce 
the scale of investment in projects outside our budget and reduce the excessively high 
expenditure on projects of a nonproductive nature so as to make our expenditure match 
our f inanc ie resources. [passage omitted] 


I. 10 Feb 87 1 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Increasing production is the main way to increase revenue. While reducing the 
atmosphere of expansion and controlling the scale of capital construction, to maintain 
the development of the national economy of our province at a certain speed, we must 
require our existing enterprises to work hard to tap “heir potential, to increase 
production, and o make more contributions. When we lay stress on production, we must 
raise economic results and social benefit. We must rerolutely change the situation in 
which we only attach importance to the output value and disregard economic results and 
market demands so that products are made on the one hand and are stockpiled on the 
other. We must step up readjusting the product mix, vigorously clear the circulation 
channels, really strengthen enterprise management, and do well in increasing production 
and practicing economy with stress laid on the constant improvement of the quality of 
— the continuous reduction of consumption, and marketable products. [passage 
omitted 


To do well the work of increasing production, practicing economy, increasing revenue, 
and economizing expenditure, we must conduct education in building up our country and 
running enterprises with industry and thrift among all cadres and workers and create 
the good customs of taking pride in practicing economy and regarding waste as a 
disgrace in the whole society. Party committees and governments at all levels sust 
lead the masses to persistently carry forward the excellent traditions of plain living, 
hard struggle, and running their homes and doing all work with industry and thrift and 
turn increasing production, practicing economy, increasing rev-nue, and economizing 
expenditure into the conscientious actions of everyone. 


We must reduce expenditure, straighten out and reform the method of ‘issuing ali 
subsidies, strictly control the establishment, and reduce the number of nonproductive 
personnel. We must strictly control the number of all kinds of meetings and of the 
activities of visiting, studying, assessment, comparison, commendation, commemoration, 
and celebration. We must oppose extravagance and waste, resolutely curb the unhealthy 
trends of going in for extravagance and giving dinners and gifts a: the expense of the 
state, and of extravagantly holding wedding and funeral ceremonies. Leading c. gans and 
leading cadres must set an example aid take the lead in establishing the customs of 
plain living and being honest in perfo-ming official duties. Everyone throughout our 
province must immediately go into action and contribute their wisdom and ability toward 
invigorating Henan's economy and making Henan prosperous. 


LEAN 1987 
HK080537 Changsha Hunan Provincial Service in Mandarin 2300 GMT 7 Feb 87 


[Excerpts] Mao Zhiyors, secretary of the provincial party committee, and Xiong 
Qingquan, deputy secretary and governor, spoke at a provincial conference of principal 
party-member cadres of the prefectures, cities, and provincial organs. They stressed 
that this year the province must concentrate efforts on two major tasks: Upholding the 
four cardinal principles and opposing bourgeois liberalization; and upholding the sprit 
of arduous st.iuggle, building the country with hard work and thrift, launching 4 drive 
to increase production and practice economy and increase revenue and economize 


expenditure. 


The provincial party committee and government covened this conference in Changsha from 
3 to 7 February. The participants seriously studied a number of important central 
documents and the .peeches of leading central comrades. They further enhanced 
understanding and unified their thinking. 
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They expressed resolve to follow the unified ar-angements of the central authorities, 
strive to correct the orientation in the political and ideological field by year's end, 
strive to fulfill the tasks proposed by the provincial party committee work conference 
and the current meeting, and reap »umper harvests on the political, ideological, and 
economic front. [passage omitted] 


Comraces Mao Ziyong and Xiong Qingquan stressed in their speeches: In all our future 
work, we must firmly hold to the two basic points of upholding the four cardinal 
principles and persevering in reform, opening up, aad invigoration. The urgent task 
currently facing the party organizations at all levels is to concentrate efforts on 
study. The leading cadres and the party members must stand in the forefront of this 
struggle We must whip up throughout the province an upsurge of studying the Selected 
Works of Mao Zedong” and the “Selected Works of "eng Xiaoping.” Cadres at anc above 
county-level must take the lead in study. Study by party members in the organs, 
enterprises, and undertakings can be organized by rotation in groups and batches. The 
important thing is to convey and study the relevant central documents, and conduct 
education by positive example to enhance people's ideological awareness. In the rural 
areas, the me*hod of holding party lessons can be held to proclaim to the party members 
the spirit of the central document. 


The propaganda departments should organize pecple for the specific purpose of compiling 
convincing and appropriate guidance materials for study. Some weighty critical 
articles should be written in light of the remarks on bourgeois liberalization spread 
by Fang Lizhi, Wang Ruowang, and Liu Binyan, to help the party-member cadres to clearly 
understand the essence of bourgeois liberalization, distinguish between major rights 
and wrongs, and improve their ability to meke distinctions. We must devote great 
effort to grasping the struggle to oppose bourgeois liberalization on the political and 
ideological front and strive to basically correct the orientation by year's end. 


The propaganda departments should adopt the method of dividing responsibility between 
different levels and first straighten out provincial-level newspapers and 
publications. They must be resolved to close down low-quality papers and 
publica.ions. In the future, whether in literature and art works or in propaganda 
reportage, stress must be placed on social effects [shehui xiaoguo] and on improving 


propaganda quality. 


It is essential to scep up ideological and political work, and in particular step up 
ideological eduction for young students and young workers. Ideological and political 
work in the new semester must be fecused on upholding the four cardinal principles and 


opposing bourgeois liberal‘ ~ation. 


On economic work, comrades Mac Zhiyong and Xiong OSingquin said: The central 
authorities have decided on compression [yasuo] in the ecomay throughout the whole 
country this year, so as to place the tire national economy on the basis of long-term 
stable development. At present, certain comrades who ere influenced by the one-sided 
emphasis on consumption stimulating production no longer have a strong concept of 
arduous struggle. The | §« at all levels must achieve three changes in ideological 
understanding: 1) Switch {..., competing with each other to basing work on their own 
efforts. We must face Hunan cealities and act according to our capability. We cannot 
compete with each other in speed of production or in consumption in daily life. 2) ‘4 
capital construction, we must switch from stressing our own special needs to view.ng 
overall needs. We must resolutely make cuts where necessary, for the seke of the 
overall effort, and share the state's difficulties. We cannot bargain. Ensuring the 
key projects means ensuring the overall effort and the reserve strength. 


I. 10 Feb 87 P 6 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


3) We must switch from one-sided encouragement for consumption to advocating erduous 
struggle and building the country with hard work and thrift. At present we must 
resolutely cut excessively high non-productive expenditures and correct ‘trends of 
lavishness, extravagance, and waste. [passage omitted] 


Comrades Mao Zhiyong and Xiong Qingquan demanded in their speeches that while opposing 
the trend of thought of bourgeois liberalization, the party committees and government 
at all levels seriously improve work in all aspects. It is essential to get a good 
grasp of education in party spirit for party members. We must teach the whole body of 
party members to spontaneously adhere to the party Constitution and strictly practice 
party discipline. We must continue to resolutely correct various unhealthy trends. We 
must actively investigate and deal with abuses of power and violations of law and 
discipline. We must strive to eliminate bureaucratism and do everything possible to do 
good and practical deeds for the masses. 


Economically, we must continue to make a success of reforms and opening up, and give 
free rein to developing commodity economy. At present we must in particular get a good 
grasp of spring farm work and industrial production. Under the premise of continually 
improving economic results, we should strive to meet the demand for an 8 percent 
in rease in total industrial and agricultural output value this year. 


HUNAN NOTICE ON NPC STANDING COMMITTEE DECISION 
HKO8060' Changsha Hunan Provincial Service in Mandarin 1100 GMT 7 Feb 87 


[Text] The provincial Judicial Department issued a circular to all prefectural, city, 
and county judicial bureaus on 2 February calling for active publicity and 
implementation of the NPC Standing Committee decision on stepping up lega’ education 
and preservir stability and unity. 


The circular demanded that the judicial departments at all levels organize tre whole 
body of cadres and policemen to seriously study and publicize the decision, aud take a 
fi. and clear-cut stand in the forefront of opposing bourgeois liberalizaticn. They 
should uphold the four cardinal principles in all their work. 


At present, it is necessary to organize all the citizens, especially the cadres, young 
people, and juveniles, to study the decision in depth, publicize the Constitution, and 
strengthen socialist citizen awareness. They should correctly understand the 
dialectical relations between democracy and legal system, democracy and centialism, and 
freedom and discipline. They should correctly exercise their citizen rights and 
obligations according to law. 


The circular demanded that the judicial departments immediately oost notices or print 
pamphlets containing the text of the decision and distribute them in every school 
class, every factory workshop, every urban neighborhood residential committee 
courtyard, in shops, warehouses, wharves, cinemas, theaters, and in all organs, bodies, 
and village resident groups. We must truly ensure that everyone knows about the 
decision. 
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SICHUAN'S ING ENCOURAGES FOREIGN INVESTMENT 


HK100609 Chongqing CHONGQING RIBAO in Chinese 25 Jan 87 p 1 


{Report by Lin Menglin (2651 1125 7792): “City Government Formulates Favored Treatment 
Policies To Encourage Foreign Businessmen To Invest" -- capitalized passages published 
in boldface] 


[rent] In order to create a better investment environment for foreign businessmen and 
let foreign businessmen make profits and earn money in running enterprises in our city, 
the city government has formulated some preferential policies to encourage foreign 
businessmeu to invest. 


On the afternoon of 22 January, the city Commission on Foreign Economic Relations and 
Trade hosted a news conference in the Chongqing Hotel, introducing these preferential 
policies to people of the foreign economic and trade circles in Chongqing and the news 
circles of our city. The main content is as follows: 


1. Woche TAXE: AN? DUES. During the period of exemption of enterprises from income 
taxes, a8 stipuicied by the state, product-exporting enterprises and advanced 
technological enterprises with foreign investment can be exempted from local income 
taxes. As for the enterprises with foreign investment engaging in ipirastructural 
areas like energy resources, communications, and so on, in addition to teing exempted 
from local income taxes during the period of enterprise exemption according to state 
stipulations, energy projects can be further exempted from local income taxes for 
another 3 years, and communications and transportation projects can be further exempted 
from local income taxes for another 5 years. The land fees of produ.t-exporting 
enterprises, advanced technological enterprises, and infrastructural projects like 
energy resources, communications, and so on, can be exempted for 5 years from the 
taking over of land. Beginning from the sixth year, land fees should not exceed 2.5 
yuan per square meter each year, and s0 on. 


2. PROVIDING PREFERENTIAL TREATMENT. Priority should be given to enterprises with 
foreign investment in providing water, electricity, gas, coal, and transportation and 
communications facilities needed for production and operation. Charges should be made 
according to the standard of the city’s state-run enterprises of the same trade. 
Priority should also be given to the product-exporting enterprises and the advanced 
technological enterprises in granting short-term circulating funds and credit funds 
needed in the production and circulation processes. The construction projects for 
production of che above two kinds of enterprises, as well as de infrastructural 
‘rojects like energy resources, communications, and so on, will be included in the 
wational ecyvnomy plan of Chongqing City and given priority in the provision of sites, 
labor, and the three materials of capital construction and in organizing construction 
contingent 3. 


3. RELAXING M/NAGEMENT POLICY. For example, we should ensure the personnel 
decisionmaking power of the enterprises with foreign investment and stipulate that the 
total number of workers and staff and the total wages of the enterprises with foreign 
investment should be decided by the boards of directors of the enterprises. They only 
need to report their recruitment targets to th labor personnel departments for the 
record and do not need to have them examined and approved. Banks will not supervise 
the wage funds of enterprises with foreign investment. Enterprises with foreign 
investment can recruit their necessary technical and managerial personnel and workers 
from the city as well as from other localities. 
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BEBE! STRESSES NPC STANDING COMMITTEE DECISION 
8K100217 Shijiazhuang Hebei Provincial Service in Mandarin 0000 GIT 10 Feb 87 


{Excerpts} The provincial party committce and government held a telephone conference 
yesterday afternoon which called for publicizing and implementing the NPC Standing 
Committee decision on stepping up legal education and preserving stability and unity. 
[passage omitted] 


Comrade (Ye Qifeng) said at the meeting: The decision is a powerful legal and 
ideological weapon for currently upholding the four cardinal principles, opposing 
bourgeois liberalization, and preserving stability and unity. Studying the decision is 
of great significance for teaching the masses to uphold the four cardinal principles, 
preserving the political situation of stability and unity, and ensuring the smooth 
progress of reforms, opening up, and the four modernizations drive. Through propagands 
and study, we should enable the cadres and masses to have an all-round understanding of 
the dialectical relationship between democracy and dictatorship, between democracy and 
central ies, between freedom and discipline, and between rights and obligations. 
[passage omitted, including indistinct passage) 


(Ye Qifeng) demanded that the propaganda and judicial departments at 11 levels and the 
media units formulate plans and organize forces. They should expound analytically and 
convincingly on the basic contents of the decision and, taking the decision as a legal 
weapon, criticize and refute important articles disseminating the erroneous views of 
representative figures of the bourgeoisie [zichanjieji daibiao renwu]. The media units 
such as newspapers, publicatiors, radio, and television should step up propaganda 
reportage on study of the decision. 


(Ye Qifeng) stressed that the party committees at all levels must strengthen leadership 
over publicity for the decision. In proclaiming the decision, it is essential to pay 
full attention to grasping the policies. The current struggle against bourgeois 
liberalization must be strictly conducted according to the framework and foc.l points 
stipulated by the central authorities. It must not be expanded or inflated at will. 
We must ensure that the drive to publicize the decision and this year's work of 
popularizing legal knowledge, centered on the Constitution, are carried out in a deeper 
and sounder way. 


TIANJIN HOLDS UNITED FRONT WORK CONFERENCE 
SK090658 Tia: jin City Service in Mandarin 0030 GMT 9 Feb 87 


{Text} The united front work conference sponsored by the Tianjin Municipal CPC 
Committee opened on the morning of 8 February. 


The conference stressed: The major tasks ahead for the United Front Work Department 
from now on are to continue consolidating and expanding the patriotic from. closely in 
line with the general goal of reunifying the motherland and rejuvenating China; to 
unite all forces that can be united to seek common ideals; to make efforts to promote 
the implementation of one-country and two-systems policy, the building of the two 
civilizations, and the construction of socialist democracy and legality; and to make 
greater contributions to building a new socialist Tianjin. 
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Be Guomo, Standing Committee er of the municipal party committee, relayed the 
guidelines of the National United Front Work Conference. Li Qin, director of the 
United Fromt Work Department of the municipal party committee, made a work report 
entitled: Conscientiously Implement the Guidelines of the National United Front Work 
Conference and Fight for Consolidating and Expanding the Municipal Patriotic and United 
Fronts. 


It has been 5 years since the last municipal united front work conference. Over the 
past 5 years, under the guidance of the principles and policies of the central 
authorities, under the ‘t!eadership of the municipal party committee, and with the 
concerted efforts of party organizations and united front work departments at all 
levels, the vast number of party members, democratic parties, mass organizations, and 
people of all circles, the sunicipaiity has scored notable achievements in 
conscientiously implementing the principles and policies of the party, restoring and 
carrying forward the fine traditions of the united front, and ceaselessly promoting the 
wnited front work. The party's principles of long-term coexistence and sutual 
supervision and of treating each other with all sincerity and sharing weal and woe have 
been well implemented. Unity and cooperation among the party, democratic parties, 
nonparty figures sinority peoples, people of various religious circles, and patriotic 
people have further been strengthened. All democratic parties, relevant mass 
organizations, people of all circles, and the vast number of nonparty intellectuals 
throughout the sunicipality have scored fruitful achievements in serving the 
construction of socialist material and spiritual civilizations. The party policies on 
unit.d fromt work and the policies on affairs concerning nationals living abroad, 
toward nationalities, and on religions have further been implemented. New progress has 
been made in establishing contacts with Overseas Chinese. 


The work report sets forth specific requirements for further united front work. The 
report calis for vigorously launching the work of establishing contacts with Overseas 
Chinese to promote the implementation of the one country, two systems policy; for 
pioneering new ways of serving socialist material and spiritual civilizations; for 
continuing to serve the building of socialist democracy and legality; for implementing 
various policies from beginning to the end; for further strengthening the study and 
propaganda of theory and policies on united front work; for strengthening the 
construction of the ranks of cadres on the united front; and for striving for creating 
4 new situation in the united front work. 


Attending the conference were municipal leaders including Tan Shaowen, Znang Zaiwang, 
Chen Bing, Yang Jingheng, Wang Xudong, Ji Zenghui, Chen Yiyi, Hao Tianyi, Yang Rui ie, 
Bai Hua, Yang Jianbai, Han Tianyao, Liu Jinfeng, Lu Xuezheng, Xiao Yuan, Zhao Jinsheng, 
Zhea Ru, Huang Yusheng, Yang Tianshou, He Zonggian, Yu Songting, Kang Tiejun, Chen 
Ruyu, Lise Canhui, and Huang Yanzhi; and some veteran comrades including Lu Da and Li 
Shoshen. Among those invited to attend the conference were Jin Xianzhai and Wu 
Tingqiu, Standing Committee members of the National CPPCC Committee; and responsible 
comrades of relevant democratic parties and mass organizations, including (Xu Yingfu) 
and (Chen Feng). Attending the conference were more than 1,100 people, including 
responsible comrades of some grass-roots party committees, municipal democratic 
parties, and district end county CPPCC committees. 


I. 10 Feb 87 PRC REGIONAL AFFAIRS 81 
Want REGION 


HEILONGIIANG COMMENTATOR AGAINST WESTERN] LATION 
SKO060338 Harbin Heilongjiang Provincial Service in Mandarin 1000 GHT 5 Feb 87 


[Station commentator’s article: “Total Westernization Is Not Compatible With the 
National Situation of China”) 


[Text] During the time bourgeois liberaliss ran rampant, a very few people loudly sang 
a certain tune — total Westernizatrion. Some of our comrades, in particular young 
students without rich experiences in life and historical knowledges, lacked « clear 
understanding of this, and even let such a tune be chanted unimpeded for « certain 
period to time. This gives us auch food for thought. 


The crucial point of total Westernization is to vainly attempt to lead our country's 
current policies to the capitalist road and to carry out captia\isn. It is not 
difficult to see through this. The proposition for total Westernizst.on is not new, 
and its true colors can be reflected in the irrer of history. Fro the 1898 refors 
movement to the Revolution of 1911, some advanced Chinese people carried out 
indomitable struggles, but what they pursued was the capitalist stuff of the West, and 
they all failed. In the modern history of China, people advocating Westernization were 
mot rare; they carried out Westernization experiments many times, but none of thes 
succeeded. Just as Comrade Mao Zedong said, the Chinese people learned many things 
from the West, but none of them worked, and their ideals failed to come true. It was 
imperialist aggression that broke the Chinese people's pipe dream of learning from the 
West. In China, carrying out total Westernization and taking the capitalist road will 
go nowhere. This is a conclusion made by history. 


Theoretically speaking, totally Westernization violates the objective law governing the 
development of things. Materialist dialectics hold the view that the development of 
things is decided by their inherent contradictions. Learning from foreign countries 
and the West is necessary, but it should be carried out by proceeding from the national 
situation of our country, and an analytical attitude should be adopted to learn fros 

conducive to the development of our cause. Total Westernization is not 
compatible with the national situation of China, and therefore is erroneous and will 
not work. Can total Westernization really make China Westernize? This is nothing but 
a naive delusion. Westernization w'll only make China be reduced once again to the 
status of colony or semicolony. 


It is impossible that the prominent figures among those advocating bourgeois liberalisa 
do not understand this. However, because their stand and feelings are different fro 
ours, they use total Westernization — worn-out weapon -- to attack the socialist 
systes in a vain attempt to lead Chinese society astray. This goes counter to the 
fundamental desire of the Chinese people. We should penetratingly analyze the 
erroneous essence of total Westernization in order to uphold the four cardinal 
principles more resolutely and build socialism with Chinese characteristics. 


JILIN CONGRESS STANDING COMMITTEE MEETING OPENS 
SK060401 Changchun Jilin Provincial Service in Mandarin 2200 GMT 5 Feb 87 


[Text] The 224 Standing Committee meeting of the 6th provincial People's Congress 
opened in Changchun on the gsorning of 5 February. Chairman Zhao Xiu presided over the 
meeting and Vice Chairman Huo Mingguang relayed the guidelines of the 19th Standing 
Committee meeting of the 6th NPC and Chairman Peng Zhen's speech. 
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This meeting will examine and discuss a draft decision of the provincial People's 
Congress Standing Committee on holding the Fifth Session of the Sixth Jilin Provincial 
People’s Congress; discuss a draft resolution of the provincial People’s Congress 
Standing Committee on implementing the decision of the NPC Standing Committee to 
strengthen education in the legal system and to safeguard stability and unity; discuss 
a revised draft of the Jilin provincial regulstion on grassland management; bear an 
explanation by the provincial people's government on Jilin Prowince’s draft compulsory 
education regulation; bear a report given by the provincial People’s Congress Standing 
Committee on the situation of the meeting of tle People’s Congress chairmen of tne 
three sortheast provinces and Wei Monggol Autonomous Region; hear « report by the 
provincial People’s Congress on the situation of accelerating the handling of motions 
of the province s township enterprises; and hear a report by the provincial people's 
government on the province s commodity prices. 


The committee members and the comrades attending the meeting as observers held group 
discussions on Chairman Peng Zhen's speech and the draft resolution of the provincial 
People's Congress Standing Committee on implementing the decision of the NPC Standing 
Committee on strengthening education in the legal system and on safeguarding stability 
and unity. They unanimously maintained that upholding the four cardinal principles and 
maintaining a stable and united situation are the common demands and aspirations of the 
people of various nationalities throughout the country. This year, the province as «a 
whole should further strengt en its education in the legal system and enable the braod 
masses or cadres and the people to unswervingly uphold the four cardinal principles ond 
oppose bourgeois liberalism with «a clear-cut stand. The people of various 
nationalities throughout the province should take the Constitution as the basic 
criterion and economic construction as the main field of endeavour, work with one heart 
and one mind, promote the spirit of working hard and building the country through 
thriftiness, strive to increase production and practice economy, raise economic results 
in all fields, and struggle to achieve 4 sustained, steady, and coordinated economic 


development in the province. 


Liu Cikai, Cheng Shengsean, Cui Lin, Yu Ruihuang, Dong Su, Renginghamusu, and Xu 
Yuancun, vice chairman of the provincial People’s Congress Standing Committee, and 39 
committee members attended the meeting. 


Vice Governor Liu Yunzhao; Wang Hongmo, president of the provincial Higher People's 
Court; and Li Kiangwu, chief procurator of the provincial People's "rocuratorate, 
attended the meeting as observers. 


Also attending the meeting as observers were responsible persons of various city and 
autonomous prefectural People's Congress Standing Committees and Baicheng office, and 
the responsible comrades of the relevant provincial departments. 


LIAONING RIBAO "WN POLICY TOWARD INTELLECTUALS 
SK060414 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 5 Feb 87 


{Text} on 6 February, LiAONING RIBAO frontpaged « commentator’s article entitled: 
Unfailingly plement the Party Policy on Intellectuals. The article points owt: At 
present, in our country’s political and ideological ephere, „ struggle to oppose 
bourgeois liberaliem is being carried owt in a healthy manner. Some people worry that 
because the few prominent figures advocating bourgeois liberaliem -~ Fang Lighi, Wang 
Rowwang, and Liu Binyan -- are all intellectuals, the present struggle against 
bourgeois liberaliem is aimed at attacking intellectuals again. 
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The article has ao firm anewer: No, it is sot. It further points out: Fang Lizhi, 
Wang Ruowang, and Liu ieren hewe been criticized sot because they are intellectuals 

the four cardinal principles, violated the party program, party 
iecipline, end committed « serious sistake of sdvocating 


i 
3 
a 
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The article states: Only through opposing bourgeois liberalice and upholding the four 
cardinal principles can we implement the policy om intellectuals gore successfully, 
more regularly, and gore effectively. 


LIAONING REVISES RECULATIONS ON DEPUTY ELECTIONS 
When Shenyang Lisoning Provincial Service in Mandarin 1030 GIT 6 Feb 47 


{Text} Om the afternoon of & February, the 24th Standing Committee meeting of the 6th 
provincial People's Congress adopted the detailed rules and regulations on electing 
Sept les at county and townehip levels. The detailed rules and regulations adopted at 
the meeting are the revised and supplemented version of those adopted at the fourth 
Standing Committee meeting of the sixth provincial People's Congress of 18 December 
1983. 


In lime with the demand of upgrading deputies’ quality, the meeting has added an 
article to the chapter of deputy candidates of the detailed rules and regulations, 
which stipulates that deputies to the people's congresses should posses certain 
capabilities of conducting social activities and consulting political affairs, set 
examples is observing the Constitution and law, successfully perform their duties, 
establish a close tie with the masses, reflect the opinions and demands raised by the 
people, and should participate in discussing major events and making decisions on thes 
on behalf of the people's wishes. 


The revised detailed rules and regulations aleo stipulate that efforts should be made 
to simplify the registration procedure of voters. The former practice of conducting 
the general registration of voters before the election has been revised in that voters’ 
registration should be carried owt in line with the division of constituencies. Once « 
voter has been registered, the qualification will be good for a long period. 


LIAONING VICE GOVERNOR VIEWS STUDENTS’ WORK 
SKO70712 Shenyang Liaoning Provincial Service in Mandarin 2200 GIT 5 Feb 87 


[Text] on the morning of 4 February, provincial Vice Governor Lin Sheng presented « 
report on work related to students of the province e institutions of higher learning 
before the 24th Standing Committee of the 6th provincial People's Congress. He said: 
Institutions of higher learning should uphold the four cardinal principles, oppose 
bourgeois liberalism, strengthen ideological and political work, and impart knowledge 
and educate people #0 as to truly turn themselves into bases for training well-educated 
and self-disciplined personnel with lofty ideals and moral integrity. 


Lin Sheng said: Previowsly when a emall number of students created disturbances, the 
overwhelming majority of the students of our province's institutions of higher learning 
conducted themselves well, and « few students involved in the disturbance have also 
abandoned their erroneous acts through education. 
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This proves that the college students of our province have had deep love for the party, 
the motherland, and socialism; cadres in charge of political von of the institutions 
have done plenty of work; and the teachers have taken a clear-cut tand. However, we 
should also note that the influence of the ideological trend of tourgeois liberalism 
cannot be underestimated, and painstaking and meticulous work is required to clarify 
ideological right and wrong. 


Provincial Vice Governor Lin Sheng stressed: We should wage the struggle against the 
ideological trend of bourgeois liberalism vi ha clear-cut stand. We should seize the 
opportunity to organize the masses of teachers and students to study relevant central 
documents, criticize the speeches that advocate bourgeois liberalism, and distinguish 
right from wrong from the viewpoint of political principles and political orientation, 
so that they will have more initiative and the ability to resist the influence of the 
ideological trend of bourgeois liberalism. We should conscientiously study the NPC 
Standing Committee's decision on intensifying education on the legal system and 
safeguarding stability and unity, and educate the students in the legal system with a 
focus on the Constitution. We should adhere to socialist orientation in running 
schools, and do a good job in reforming the educational system so as to truly turn 
schools into bases for training well educated and self-disciplined personnel with lofty 
ideals and moral integrity. We should further strengthen the ideological and political 
work of the institutions of higher learning and establish a compact and efficient 
contingent of full-time or part-time political work personnel to ensure that 
institutions of higher learning can train personnel with both ability and political 
integrity for the four modernizations. 


Schools should accelerate the reform of courses on political theories and ideological 
character, accelerate improvement of their party and CYL organizations, fully arouse 
the enthusiasm of the teaching and administrative staff for imparting knowledge and 
carrying out management and service to educate people, and successfully perform work 
related to the students. In short, we should not only uphold reform and opening to the 
outside world, and build institutions of higher learning into teaching and scientific 
research centers, but also make a determination to turn then into strong bastions that 
uphold the four cardinal principles and disseminate the socialist spiritual 
civilization. 


BRIEFS 


HEILONGJIANG FOREIGN TRADE -- In 1986, Heilongjiang Province earned $605 million of 
foreign exchange through exports, an increase of 16.3 percent over 1985, and setting a 
new record. The total volume of imports and exports in border trade with the Soviet 
Union was 25.77 million Swiss francs. The total volume of the barter trade with 
Poland, which began in 1985, was 17.61 million Swiss francs. The transactions of the 
seven projects on economic and technological cooperation with Yugoslavia totaled 2.74 
million Swiss francs. [Excerpt] [Harbin Heilongjiang Provincial Service in Mandarin 
1000 GMT 19 Jan 87 SK) 


JILIN INDUSTRIAL OUTPUT — In 1986 the total industrial output value of Jilin Province 
showed an 8.1 percent increase over the previous year, fulfilling the annual provincial 
target of an 8 percent increase. If calculated in terms of constant prices, and 
excluding the total industrial output value of enterprises at and below the village 
level, the increase was percent. The amount of ‘taxes and profits handed over to the 
local treasury increased 7.1 percent and financial revenue increased 9.1 percent if 
calculated in terms of comparable standards. (Summary) [Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 25 Jan 87 SK) 
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LANZHOU MILITARY REGION COMPLETES REORGANIZATION 


HK100157 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 9 Feb 87 


[Text] With the vigorous support of the people and the local party committees and 
governments, the units of Lanzhou Military Region stationed in Shaanxi, Gansu, Qinghai, 
Ningxia, and Xinjiang have recently completed their reorganization and restructuring 
after nearly 2 years of hard work. As a result of the reorganization, the numbers of 
logistics units and rear service cadres have been reduced, while the combat companies 
have been beefed up. The numbers of organs and middle layers have been reduced, while 
the command organs at all levels have been strengthened and the proportion of 
specialized forces has been increased. The mobility and combat strength of the units 
have improved. An unprecedentedly good situation has emerged in the building of the 
units throughout the Military Region. 


QINGHAI MEETING OPPOSES BOURGEOIS LIBERALIZATION 


HK100305 Xining Qinghai Provincial Service in Mandarin 2300 GMT 8 Feb 87 


[Text] According to this station's reporter, the Qinghai Provincial CPC Committee 
Standing Committee's study meeting, which ended on 7 February, raised the following 
points: This year, leaders and party and government organizations at all levels in our 
province must act in accordance with the party Central “ommittee's plan and concentrate 
their energies on successfully grasping two important matters. First, on the political 
and ideological front, it is imperative to take a clear-cut stand against bourgeois 
liberalization. Second, on the economic front, it is imperative to firmly implement 
the policies on reform, opening up, and reinvigorating, and to promote all types of 
work and particularly the work of increasing production and practicing economy and the 
work of increasing revenue and reducing expenditure. 


This study meeting began on 6 February. Attending the meeting were principal 
responsible persons of the prov‘ncial party committee Standing Committee, the 
provincial Advisory Committee, the provincial People's Congress, and the provincial 
CPPCC Committee; responsible comrades from relevant departments under the provincial 
party committee and the provincial government; and secretaries of party committees at 
prefectural and city levels. 


The meeting noted: During the current struggle against bourgeois liberalization, it is 
very important to stress that leaders at all levels must deepen their ideological 
understanding. The effects of bourgeois liberalization and the situation of political 
and ideological weakness and confusion also exist in our province. We should 
conscientiously and introspectively think of the following questions: Over the past 
few years, have we been giving very clear-cv: publicity to the four cardinal 
principles? Have we been waging a very resolute struggle against the ideological trend 
of bourgeois liberalization? Have we been conducting very powerful criticism and 
refutation of some erroneous words and deeds? Party committees at all levels wist give 
clear ideological guidance, rectify political orientations, be in line with the party 
Central Committee, strengthen leadership over this struggle, and guarantee a steady and 
healthy development of this struggle. 


In his speech, provincial party committee Secretary Yin Kesheng called on party 
organizations at all levels to strictly act in accordance with the party Central 
Committee's plan and to promote work in the following five aspects, in close connection 
with our province's actual conditions: 


ee ee ee, 
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First, party organizations at all levels must organize all party members to 
conscientiously study a series of directives issued by the central authorities and 
important expositions made by Comrade Deng Xiaoping, deeply carry out, in conjunction 
with actual conditions on the ideological front, positive education in political 
orientations and political principles, raise party members’ Marxist standard, promote 
the party's ideological building and its building of work style, and promote the 
building of the whole society's spiritual civilization. In conducting education, party 
committees at all levels must strive to create some good forms and meth ds and 
seriously and conscientiously deepen and develop positive education in a down-to-earth 
manner. 


Second, it is imperative to pay close attention to policies and adopt correct methods. 
To rectifw rightist deviationist mistakes in the ideological field, we must use the 
line and general and specific policies adopted since the 3d Plenary Session of the llth 
CPC Central Committee as our yardstick and avoid using the left to criticize the right, 
and make a concrete analysis of concrete conditions. 


Third, we must really strengthen our ideological and political work and get rid of lax 
and weak conditions. We must pay special attention to carrying out ideological and 
political work for students of colleges and universities and for young staff and 
workers of enterprises and undertakings. Party and government leaders and CYL 
organizations at all levels must carry out youth work in light of their own conditions. 


Fourth, the political and ideological front must further give clear ideological 
guidance and rectify political orientation. Over the past few years, the newspapers, 
radio and television stations, and publishing houses in our province have done a lot of 
work in publicizing the party's line and principles and the building of the two 
civilizations and have also scored great achievements in this regard. However, their 
work does have shortcomings and inadequacies. Some propaganda and mass media fronts 
have propagated some erroneous things. Regarding this, it is imperative to draw 
lessons and to conscientiously correct mistakes. Party organizations of the units with 
such mistakes must attach importance to promoting ideological and political work, 
rectifying political orientation, enhancing their art of propaganda, and improving the 
effects of their propaganda work. On the basis of upholding the four cardinal 
principles, we must bring about a flourishing literature and art creation in our 
province, pay attention to social benefits of literatur. and art creation, and enable 
literature and art creation to do still better in serving the four modernizations and 
the people. All comrades working on the political and ideological front must 
conscientiously and actively take part in the struggle against bourgeois 
liberalization, further enhance their ideological sensitivity, and further heighten 
their consciousness in taking action. 


Fifth, it is imperative to change work style and to improve work. Leaders at all 
levels must go deep into the realities of life, establish contacts with the masses, 
listen attentively to the views of the masses, and be concerned about the weal and woe 
of the people. Regarding views and demands put forward by students and the masses, 
they must conscientiously study them, pay close attention to settling issues that can 
be settled, explicitly state reasons for not handling impractical demands, and 
seriously conduct criticism and education for those who squabble unreasonably over 
trivialities. 


Yin Kesheng said: Last December, ‘ne enlarged meeting of the sixth plenary session t 
the sixth provincial party com Aittee and the work meeting of the provincial party 
committee mapped out plans for sork to be carried out in 1987. In accordance with the 
central authorities’ recent instructions, we must further perfect the guiding ideology, 
give prominence to oppos ing bourgeois liberalization, and stress the importance of 
increasing production, practicing economy, increasing cevenue and reducing expenditure. 
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Yin Kesheng demanded that every Communist Party member must be ideologically and 
politically in line with the party Central Committee, and conscientiously and firmly 
implement the party's decisions and plans. He said that no party member is allowed to 
spread and words that run counter to the party Central Committee's; decisions. He 
demanded that every party member refrain from saying or doing things that are 
detrimental to stability and unity. 


XINJIANG'S SONG HANLIANG BEGINS INSPECTION 


HKO70311 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 6 Feb 87 


{Excerpts} Prior to the convening of the Fifth Session of the Sixth NPC, the NPC 
deputies in Xianjiang have already started an inspection of the region. The method of 
conducting this inspection has been changed this year from the previous unified 
organization to independent inspections by individuals or groups. During the 
inspection, the deputies listen to reports, hold forums, and pay on-the-spot visiis to 
find out the situation, investigate, and study. 


Before the Spring Festival, Song Hanliang, an NPC deputy and secretary of the regional 
party committee, paid a special inspection visit to some counties and cities of Changji 
Hui Autonomous Prefecture. Wang Heting, an NPC deputy and vice chairman of the 
regional People’s Congress Standing Committee, braved the bitter cold to visit various 
remote areas to check on water conservancy construction aad find out the problems. 


[passage omitted] 


During their inspections, the deputies are concentrating on finding out the situation 
in implementing the Constitution and other laws, the 1986 national economic plan and 
budget, and the reforms of the economic, science and technology, education, and public 
health structures, and the progress of direct elections at county and township levels. 
They are also finding out the situation in work on various fronts and the views and 
demands of the masses. 


BRIEFS 


GANSU INDUSTRIAL PERFORMANCE — Gansu's industrial output value in January was 952 
million yuan, higher than in the same month last year. Output of products of the 
electronics, light, textile, and raw materials industries was higher than in the same 
month last year. (Summary) [Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 
7 Feb 87 HK) 


XINJIANG ARABLE LAND — The Xianjiang Production and Construction Corps has attached 
importance to the maintenance of its arable land and cultivation of manure to create 
conditions for agriculture to further enter a new phase. The corps possesses some 13 
million mu of arable land. Over the past few years, all divisions have set up 
household farms and vigorously invested in land. Some regimental farms have attached 
insufficient importance to the improvement of soil, and the amount of manure they have 
collected and applied has gradually dropped year by year, affecting the development of 
production. Last year, relevant departments of the corps formulated provisional 
regulations on the maintenance of the arable land and farmland construction. At the 
same time, the corns has set up funds for the development of farmland. Seventy percent 
of these funds must be spent on the cultivation of manure and maintenance of arable 
land. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 2 Feb 87 HK] 
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TARIFFS TO BE LOWERED ON 1,500 ITEMS IN 1987 


0WO91125 Taipei CNA in English 1024 GMT 9 Feb 87 


[Trent]! Taipei, Feb 9 (CNA) — The Finance Ministry is working on plans to lower 
tariffs this year on some 1500 consumer items and industrial raw materials to further 
promote trade liberalization. 


Officials of the ministry said the new tariff reductions might result in a loss «i 
customs revenues exceeding the New Taiwan $3.5 billion ($100 million) the government 
suffered last year when tariffs on 1800 items were cut. 


In this year's reductions, they said, sweeping cuts will be made on raw materials and 
on semi-finished and finish products to restructure the tariff levels. 


In order to encourage imports, the Finance Ministry will give primary consideration to 
the lowering of currently high tariffs on consumer items, suc: as video cassette 
recorders, TV sets, stereo equipment and electric household appliances. 


The ministry is considering reducing the VCR tariff from the (rent rate of 45 percent 
to 35 percent. It cut the tariff by 5 percent last year. 


Tariffs on other household items, such as refrigerators and washers, which were reduced 
between 10 percent and 15 percent last year, will be further reduced this year. 


Finance officials said that as the average tariff rate of the nation is still much 
higher than in many other countries, the government will continue to work on lowering 
tariffs. Currently, the ROC's [Republic of China) average tariff rate is 7.6 percent 
as again d Japan's 3 percent and South Korea's 5 percent. 


ECONOMIC GROWTH RATE RECORDED AT 10.77 PERCENT 
0W100333 Taipei CNA in English 0237 GMT 10 Feb 87 


[rent]! Taipei, Feb 9 (CNA) — The Republic of China [ROC] recorded an economic growth 
rate of 10.77 percent in 1986, the highest since 1989, according to preliminary 
statistics. 


The Executive Yuan (cabinet), in its written report to the Legislative Yuan Monday, 
said the nation's gross national product in 1986 was New Taiwan [NT] $2,741.2 billion 
($78 billion) and per capita income reached $3,768. 


It predicted the ROC's economic growth for 1987 would reach eight percent and wholesale 
prices would register a moderate rise of two percent. 


In the first six months of Fiscal 1987, the domestic economy and industrial production 
continued to expand rapidly due to the fall of the NT dollar against the Japanese yen 
and major European currencies. Wholesale prices were down 3.4 percent, but consumer 
prices rose two perceat due to damage used by two typhoons. 
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During this period the government continued to improve the domesti: investment 
environment by reducin> interest rates, increasing tax rebates for investaents and by 
expanding government ‘vestments in public construction projects. Imports of machinery 
increased as a result, suggesting that domestic investment willingness had picked up. 


In evaluating the world economic situation for 1987, the cabinet said international oil 
prices are not likely to go up sharply but rising trade protectionism will have some 
adverse effects on export-oriented countries. 


To sustain the continued economic growth, the government will increase the issuance of 


government bonds, encourage enterprises to purchase pollution control equipment and 
stimulate domestic demand to offset slower growth in exports. 


In addition, the governmeat will continue lowering import tariffs to encourage imports, 
narrow huge trade surpluses and to maintain the NT dollar at reasonable parity levels, 
the Yuan said. 


BRIEFS 


INDUSTRIAL GROWTH FORECAST — Taipei Feb 9 (CNA) — The Ministry of Economic Affairs 
predicted Sunday that the country’s industrial production growth for 1987 will range 
between 10 percent and 14 percent. Officials of the ministry said that the nation 
sustained the highest industrial production growth in eight years during 1986. It is 
expected that, under the high appreciation of the Japanese yen along with stable 
domestic oil prices and increasing domestic demands, the industrial growth will 
continue to climb th’ yer. They estimated that the construction industry will pick 
up this year and .nat government and private investments may re- d New Taiwan $447.4 
billion ($12.6 b ilion), increasing by 18.83 percent from last year. According to an 
analysis conduct«1 by the ministry, the nation’s consumer price index will rise by 0.7 
percent from the .986 level, the wholesale price index will dip by 3.4 percent, and the 
appreciation of [the] New Taiwan dollar will move up 5 percent in the next six to nine 
months. [Text] [Taipei CNA in English 0940 GMT 9 Feb 87 Ow) 


EXPORTS TO EUROPE — Taipei, Feb 9 (CNA) — Republic of China's exports to Europe grew 
34.6 percent in January, and exports to North America decreased 0.9 percent, indicating 
the successful promotion of the government policy to diversify ct markets. 
According to customs statistics, exports to Europe totaled New Taiwan [NT] $470 million 
($13.24 million) last month, compared with NT $350 million ($9.86 million) in January 
last year. The percentage of exports to Europe to total export \olume went up from 11.4 
percent last January to 14.2 percent this January. As indicated by the statistics of 
the Ministry of Finance, among the top 20 nations that the Republic of China trades 
with, seven are in Europe. The seven countries in terms of priori' in export volume 
increase are: Sweden, West Germany, Holland, France, Italy, Great Britain, and Belgiun. 
The export trade volume with Sweden grew 63 percent last month, while it grew 6.5 
percent with Belgium. North America, namely the United States and Canada, has been the 
predominant market for ROC exports. The government has endeavored in the past decade to 
diversify its export markets. [Tcat] [Taipei CNA in English 0934 GMT 9 Feb 87 Ow] 
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GU_MU URGES COOPERATION WITH BONG KONG, MACAO 

QW091654 Beijing XINHUA in English 1612 GMT 9 Feb 87 


[Text] Shenzhen, February 9 (XINHUA) — Chinese State Councillor Gu Mu today urged the 
special economic zones to “step up cooperation with Hong Kong and Macao business 
people” in boosting an export-oriented econosy. 


Gu Mu wet here today with noted entrepreneurs from Hong Kong including T.K. Ann, Henry 
Ying Tung Fok, David K.P.Li (Lee Kwok-pac), Ngai Shiu-kit and H.C. Tang. 


“Since special economic zones were established,” he told the guests, “many foreign 
firms have invested in businesses in Chine, thanks to correct policies. Direct foreign 
investment in the zones to date makes up about one-fourth of the total overseas 
investment i: China.” 


He pledged “still greater efforts” to improve the country's investment climate to 
encourage foreign firms to invest in more export-oriented and technologically advanced 


projects. 


“Concerning the present investment climate, our efficiency level is still not 
satisfactory,” Gu said, “and we'll try harder to make improvements in that area.” 


Gu urged China's four special economic zones -- three in Guangdong Province and one in 
neighboring Fujian Province -- to “lead the ast ier“ in creating what he called a 
“mini-climate”, or an ideal investment climate, for foreign investors. He called for 
efforts in implementing the provisions for the encouragement of foreign investment 
issued by the State Council. 


“Authorities in the special economic zones should do everything in their power to 
continue reforms and improve managerial standards,” he said. 


“To encourage more export-oriented enterprises,” Gu said, “there are two possible 
ways: One is to expand exports by the enterprises themselves; and the other is to 
cooperate with firms in Hong Kong, Macao and abroad in a concerted effort to open 
foreign markets." 


In the last aspect, there is great potential for cooperation between enterprises in 
the tones and firms in Hong Kong and Macao,” he told the guests, adding such 
cooperative ties will increase with the growth of the zones. 


He expressed the hope that the special zones and industrialists and business people in 
Hong Kong and Macao will continue their mutual support and promote cooperation to 
contribute to “the growth of the zones and the prosperity of Hong Kong and Macao.” ie 
also expressed thanks to Hong Kong and Macao business people for their efforts and help 
in expanding the economy of the Chinese mainland and the zones. 


During the meeting, the guests made suggestions on speeding up the tones economic 
growth. 
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